
 

When will members have access to their retirement savings? 

Since the statement that was made by the previous Minister of Finance, that retirement savings 

should become available to members prior to retirement either in the form of a personal loan or 

Covid relief, we have been inundated with calls from members. 

In February 2022, our current Minister of Finance, Mr. Enoch Godongwana proposed a “two-pot” 

retirement system which was huge in the local news. This was probably the most asked question 

from our members during the Trustee Roadshow that took place earlier this year. During the Trustee 

Roadshow, the Chairman of the CRF explained in detail that the current Pension Funds Act does 

not allow for any withdrawals from your retirement savings under the current legislation. Members 

expressed their unhappiness that they were never consulted on this matter and although it was 

never in the Fund’s jurisdiction to change the law, we did promise to keep members informed every 

step of the way so that when the opportunity arises you can have your say! 

The National Treasury released the set of four draft Tax Bills for public comment on the 29th of July 

2022 which gives effect to the 2022 budget tax proposals. The 2022 Draft Revenue Laws 

Amendment Bill contains key amendments on retirement reform to move towards a “two-pot” 

retirement system. These amendments could also enable members to save for non-retirement 

purposes (e.g. emergencies) through their retirement Funds. The main goal, however, is still to 

protect members’ hard earned retirement savings. 

How will the “two-pot” retirement system work?  

In effect, the new “two-pot” system has evolved into a “three-pot system”. When the new 

regulations come into effect on 1 March 2023 your existing fund value or member share will be 

placed in a “vested pot” which members will not be able to access it. Contributions received by 

the Fund from the 1st of March 2023 will be split between a “retirement pot” and a “savings pot”. 

Up to 1/3 of contributions will be split into the “savings pot” and the remainder will flow to the 

“retirement pot”. Should the need arise, members will be able to make one withdrawal from their 

“savings pot” annually without resigning to gain access to their retirement savings. The value of 

each such withdrawal may not be less than R2000.  

 



 

Retirement planning requires your eye on the long-term goal 

It is crucial to remember that the goal of the proposed changes to legislation governing pension 

funds remains to ensure that you have enough money to live on when you retire. Every withdrawal 

you make from your “savings-pot” will be included in your taxable income for tax purposes and 

may also move you into a higher tax bracket which will raise your ‘normal tax.’ You will be rewarded 

with a better pension if you do not withdraw from your savings and preserve the savings until you 

retire. It is therefore in your best interest to only withdraw from your “savings-pot” if you really need 

to and have no other alternative. 

We encourage all our members to please not make emotional decisions regarding their retirement 

savings. Remember every decision you make today could impact your quality of life at retirement. 

Always consider other sources of funding before using your retirement funds. Please make use of 

the Fund’s appointed financial advisors to help guide you every step of the way, ensuring that you 

retire financially independent and secure. 

 

Have your say 

Members of the public are invited to comment on the 2022 Draft Revenue Laws Amendment Bill. 

Should you wish to comment please ensure to forward your written comments to the National 

Treasury’s tax policy depository at 2022AnnexCProp@treasury.gov.za and SARS at 

acollings@sars.gov.za by close of business 29 August 2022. Comments and queries on the proposed 

“two-pot” system should also be sent to retirement.reform@treasury.gov.za 

 

For more information we have included the following links for your reference: 

• National Treasury Media Statement: Retirement Reform Draft Legislation for the “two-pot” 

system 

• Revenue Laws Draft Amendment Bill 

 

Warm regards 

Your Consolidated Retirement Fund Communication Team 

 

 

Board of Trustees:  Mr SA Mokweni (Chairman), Mr JJ Wagner (Deputy Chairman), Mr PJS Gouws, Mr IR Iversen, Mr TA Loko,  

Mr PJF Louw, Mr L Mbandazayo, Ms C Meyer, Mr AM Owen, Mr ET Scott, Mr SN Toni, Mr FA Willemse 

Principal Executive Officer:  Mr RC Wentworth 

 

Indemnity Statement: The Consolidated Retirement Fund for Local Government does not accept liability for any loss, 

damage or expense that may be incurred as a direct result or consequence of reliance upon the information in this 

document. If there is any conflict between the information in the document and the actual Rules of the Fund, the Actual 

Rules of the Fund will prevail. 

 

Contact Details:   

Head Office Cape Town: CRF Building, 3rd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

Regional Offices:  

East London Office: The Quarry, Pilot Mill House, Ground Floor, Selborne, East London, 5201 

George Office: Block B, Eden Office Park, Platinum Drive, George, 6530 

Gqeberha Office: Evergreen Office Park, 174 Cape Road, Mill Park, Gqeberha, 6001 

P.O. Box 4740, Tygervalley, 7536 

Tel:  0861 CRFund (0861 273863) 

WhatsApp:  021 915 3500 

Email:  support@crfund.co.za Website: www.crfund.co.za 
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