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MAY 2022  
 
Dear CRF Member, 

Global equity markets sold off significantly in April 2022 with the MSCI World index falling by 8.3%. In Rand terms, this 
translated to a -0.8% return as the Rand depreciated by more than 7% against the US dollar. Local equity, property 
and nominal bonds (as measured by the ALBI) also sold off in April 2022 and delivered negative returns. Over the past 
12 months, the MSCI World has delivered -3.5% in dollar terms while global bonds have delivered -14.2%. In contrast, 
local equity and property have delivered double-digit positive returns over the past year. As highlighted in previous 
financial bulletins, volatility in the listed markets will remain and making decisions based on short-term data can be 
risky in such a volatile environment. The returns of the major asset classes ended April 2022 were as follows:  

 

 1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -3.9% 0.1% 8.5% 14.7% 

SA Bonds (ALBI) -1.7% -0.7% 3.5% 8.4% 

SA Property (ALPI) -1.4% 0.2% 7.3% 12.2% 

SA Cash (STeFI) 0.4% 1.0% 2.1% 4.0% 

SA Inflation Linked Bonds (CILI) 1.9% 3.4% 6.8% 11.6% 

Global Equity (MSCI World ($)) -8.3% -8.2% -11.3% -3.5% 

Global Equity (MSCI World (R)) -0.8% -6.1% -7.7% 5.2% 

Global Bonds (WGBI ($)) -5.9% -10.1% -12.6% -14.2% 

Global Bonds (WGBI (R)) 1.9% -8.0% -9.0% -6.4% 

 
The returns of the CRF portfolios (net of all fees) to the end of April 2022 were as follows:  

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio 0.2% 0.4% 5.2% 11.3% 

CRF Growth Portfolio 0.1% -0.1% 4.6% 10.4% 

CRF Moderate Portfolio 0.3% 0.5% 3.4% 9.1% 

CRF In-Fund Pension Portfolio 0.9% 2.2% 5.7% 11.5% 

CRF Money Market Portfolio 0.4% 1.1% 2.3% 4.5% 

CRF Shari'ah Portfolio 0.1% 1.0% 3.8% 11.1% 

CRF Children’s Benefit Portfolio 0.4% 0.7% 3.6% 9.1% 

 
While concerns around slowing global growth, rapidly rising global inflation and faster than expected interest rates 
rises have hurt sentiment and negatively impacted markets, the CRF member portfolios have been very resilient. There 
are many factors that have driven this including sound risk management and use of alternative / “real" assets. As 
investors have fled to the relative safety of the US Dollar and listed markets have fallen, the concerns around possible 
stagflation and inflationary impacts have been positive for real assets, which primarily have an inflation-linked 
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component. CRF’s ability to invest in unlisted assets, which generally provide contractual cashflows linked to inflation 
that are not heavily influenced by market sentiment, has been a great hedge against market volatility, uncertainty and 
unexpected spikes in inflation. CRF’s proactive risk management has allowed it to weather some of the storms we 
have experienced so far this year, which includes a war in Ukraine, a higher oil price and normalisation of the US 
monetary policy. 
 
Global markets had a miserable April, with the MSCI World Index having its worst month in 2022 so far at -8.3%.  
Several S&P 500 companies reported earnings in April. Despite 55% of companies that reported in April delivering 
earnings that grew slightly ahead of expectations, it was not enough to settle the markets as management teams 
continued to highlight inflationary pressures and supply chain challenges as risks.  
 
US tech shares were amongst April’s biggest losers, with the tech-heavy Nasdaq 100 Index returning -13.3%. This is 
the worst monthly drawdown since 2008. Losses were particularly severe for the largest tech companies and the 
FAANG grouping of Facebook parent (Meta), Amazon, Apple, Netflix, and Alphabet, which saw their share prices fall 
by at least 10%. This included a 24% drop for Amazon and a 50% plunge in the Netflix share price, as it saw subscriber 
numbers fall for the first time in a decade. 
 
The ongoing war in Ukraine continued to keep energy prices high, with the price of Brent crude oil remaining above 
$100 per barrel while the price of natural gas jumped by 28% in April to a level that is now almost double from where 
it started this year. Higher energy prices, along with ongoing supply chain bottlenecks, continued to stoke inflationary 
fears, and US March inflation data did nothing to allay those concerns, with headline inflation of 8.5%. The markets 
have now priced for 1.5% of US rate hikes over the next three Fed meetings and it is expected that the US Fed funds 
rate will reach 3% for the first time since 2008, by the first Fed meeting of 2023. 
 
The US Federal Reserve will move from quantitative easing to quantitative tightening in the second quarter of 2022 
and this will be another headwind for asset prices. The announcement pushed US government bond yields higher and 
the Bloomberg Aggregate Bond Index of global bonds fell -5.5% in April 2022, the worst monthly loss for the index 
since its inception in 1990.  
 
Not even rising commodity prices and resources stocks were able to save the local equity market in April 2022. With 
escalating inflationary fears, inflation linked bonds was the asset class of choice. South African headline CPI inflation 
was higher in April 2022 due to the impact of higher fuel and food inflation. Fuel inflation now averages 26.0% for the 
year, with food inflation averaging 5.9%. Electricity prices are expected to increase by 9.61% in July following the Nersa 
announcement, which is lower than the 15% increase expected.  
 
Given the marginally higher headline inflation and the faster pace of quantitative tightening in advanced economies, 
the South African Reserve Bank (SARB) increased the repo rate by 0.5% on 20 May 2022. While higher interest and 
inflation rates are not good for the bond market, South African bonds are still very attractively priced and offering 
investors good real yields. The fiscal situation has marginally improved with preliminary tax revenue data published 
by SARS showing that total tax revenue was better than the 2022 Budget and 2021 MTBPS estimates by R16.7bn and 
R78.4bn, respectively. The higher-than-expected tax revenue windfall suggests that the main budget deficit is likely to 
come out at 5.2% of GDP which could lead to a narrower deficit and lower debt-to-GDP trajectory. These factors have 
all contributed to a more positive outlook for South Africa from the major credit ratings agencies.  
 
Why should you remain a CRF member amidst Freedom of Association? 
 
As demonstrated on page 9 of the 2021 CRF Annual Report, CRF has an enviable track record of delivering consistent 
and competitive risk-adjusted returns for its members. Despite recent market volatility and uncertainty, CRF’s 
proactive risk management will allow it to continue to provide superior risk-adjusted returns to members. In addition, 
it is important to be part of a well-governed, growing, transparent, well-managed, risk-focused and innovative fund 
and in this regard, CRF has delivered on all of these and will continue to work hard to cement its position as “Leader 
in Local Government”.    
 
 

https://crfund.co.za/wp-content/uploads/2022/02/CRF-Annual-Report-2022-DIGITAL-3.pdf
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Kind regards, 

 

Mr Raymond Wentworth 
Principal Executive Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Mr IR Iversen, Mr TA Loko, 

Mr PJF Louw, Mr L Mbandazayo, Ms C Meyer, Mr AM Owen, Mr ET Scott, Mr SN Toni, Mr FA Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense that may be 

incurred as a direct result or consequence of reliance upon the information in this document. If there is any conflict between the 

information in this document and the actual Rules of the Fund, the actual Rules of the Fund will prevail. 

Head Office Cape Town Office: CRF Building, 3rd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

Regional Offices: East London Office: The Quarry, Pilot Mill House, Ground Floor, Selborne, East London, 5201 

George Office: Block B, Eden Office Park, Platinum Drive, George, 6530 

Gqeberha (PE) Office: Evergreen Office Park, 174 Cape Road, Mill Park, Gqeberha, 6001 

Postal Address: P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za   WhatsApp: 021 9153500 

Website: www.crfund.co.za 

Consolidated Retirement Fund for Local Government Registration Number 12/8/32689/2 
 


