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FEBRUARY 2022 
 
Dear CRF Member, 

January was a rocky start to the new year and investors saw a shift to a “risk off” paradigm globally. As the prospects 
of higher inflation started to signal a much more aggressive raising of interest rates than previously thought, the 
Northern Hemisphere energy crisis intensified and geo-political tensions escalated, tech shares sold off aggressively 
and there was a definite swing from growth to value orientated stocks. 

The returns of the major asset classes ended January 2022 were as follows:  

 1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) 2.4% 8.4% 11.9% 26.2% 

SA Bonds (ALBI) 0.8% 4.2% 3.3% 8.5% 

SA Property (ALPI) -2.9% 6.8% 12.6% 38.8% 

SA Cash (STeFI) 0.3% 1.0% 2.0% 3.8% 

SA Inflation Linked Bonds (CILI) -1.2% 3.4% 5.6% 12.0% 

Global Equity (MSCI World ($)) -5.3% -3.4% 0.3% 16.5% 

Global Equity (MSCI World (R)) -8.2% -1.7% 6.0% 19.8% 

Global Bonds (WGBI ($)) -2.1% -2.8% -5.9% -7.8% 

Global Bonds (WGBI (R)) -5.1% -1.1% -0.5% -5.2% 

 
The returns of the CRF portfolios (net of all fees) to the end of January 2022 were as follows:  

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio 0.1% 4.8% 8.8% 18.7% 

CRF Growth Portfolio -0.1% 4.8% 7.8% 17.3% 

CRF Moderate Portfolio -0.4% 2.9% 5.3% 12.2% 

CRF In-Fund Pension Portfolio -0.3% 3.4% 5.8% 13.3% 

CRF Money Market Portfolio 0.4% 1.2% 2.2% 4.5% 

CRF Shari'ah Portfolio -1.7% 2.8% 6.7% 16.3% 

CRF Children’s Benefit Portfolio 0.3% 2.9% 5.7% 11.3% 

 
Inflation and the prospects of interest rates rising were centre stage. While a gradual easing has been expected, 
inflation has proved higher and more persistent than what is comfortable for the US Federal Reserve and there is talk 
that the Fed is already behind the curve and should have hiked earlier. St Louis Fed President James Bullard has called 
for 100 bps worth of rate hikes by mid-year. Bullard supports the first 50 bps hike since 2000 and spreading the 
increases over three meetings as inflation continues to surge. However, he is undecided on whether the first 50 bps 
hike should be in March. He also raised the possibility of the Fed at some point considering a move in between 
scheduled meetings. This has impacted both the international bond markets and equity markets as higher interest 
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rates point to lower equity valuations and so the greatest impact has been on those sectors that have run hard and 
appear already fully valued.  
 
President Cyril Ramaphosa’s SONA focused on the country's problems including corruption, power cuts, high 
unemployment, a weak economy, and the effects of the pandemic. The SONA highlighted the unemployment crisis in 
SA and underlined the role of the private sector in helping the country out of its growth slump. The president noted 
that the pandemic “has exacerbated the divide between those who are employed and those who are unemployed”.  
It will, however, take time for the private sector to create enough jobs for the millions who need work.  
 
Locally, high commodity prices helped protect the local equity market. The Rand appreciated quite significantly during 
the month by almost 3% which further exacerbated the poor offshore market returns for local investors. As retirement 
fund reforms consider increasing the offshore allowance for local retirement funds, January provided a good reminder 
as to why maximising the offshore allowance is not always the best investment strategy and why relative valuations 
and risks are so crucial for investors to consider. 
 
Exposure to local equity and commodity linked shares has helped members during January. Also of benefit has been 
the exposure to unlisted assets which have been less impacted by interest rate speculation. While members benefited 
from strong markets and good returns last year, the start to 2022 has highlighted that risks are never far away and 
complacency should not set in. The CRF remains committed to ensuring that the hard-earned savings of its members 
are wisely invested, being both proactive in its investment strategy and mindful of the need to stay the course over 
the long term. 
 
In conclusion, just a reminder that the CRF Trustee Roadshow is now underway. Please try and attend a session at a 
venue near you as the Chairman of the Fund will report back in person on the financial year ended 30 June 2021 and 
the outlook for the Fund for 2022. Visit the website to view the Trustee Roadshow workshop schedule. We hope to 
see you at one of these workshops. 
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Executive Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Mr IR Iversen, Mr TA Loko, 

Mr PJF Louw, Mr L Mbandazayo, Ms C Meyer, Mr AM Owen, Mr ET Scott, Mr SN Toni, Mr FA Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense that may be 

incurred as a direct result or consequence of reliance upon the information in this document. If there is any conflict between the 

information in this document and the actual Rules of the Fund, the actual Rules of the Fund will prevail. 

Contact Details for the Consolidated Retirement for Local Government 
Tel: 0861 CRFUND (0861 273 863) | WhatsApp: 021 915 3500 
Email: support@crfund.co.za | Website: www.crfund.co.za 
Postal Address: PO Box 4740, Tyger Valley 7536 
HEAD OFFICE: CRF Building, 3rd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 
REGIONAL OFFICES: 
EAST LONDON: The Quarry, Pilot Mill House, Ground Floor, Selborne, East London, 5201 
GQEBERHA (PE): Evergreen Office Park, 174 Cape Road, Mill Park, Gqeberha, 6001 
GEORGE: Block B, Eden Office Park, Platinum Drive, George, 6530 
Consolidated Retirement Fund for Local Government Reg No: 12/8/32689/2 


