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OCTOBER 2021  
 
Dear CRF Member, 

September 2021 was a “risk-off” month for the markets, with most asset classes ending the month down and the Rand 
depreciating by around 4%. The sell-off was driven by a combination of inflationary fears, the potential for a tapering 
of quantitative easing in the US and continued geo-political tensions.  

The returns of the major asset classes ended September 2021 were as follows:  

 1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -1.4% 3.2% 3.8% 30.3% 

SA Bonds (ALBI) -2.1% 0.4% 7.2% 12.5% 

SA Property (ALPI) -0.8% 5.9% 18.8% 54.4% 

SA Cash (STeFI) 0.3% 1.0% 1.9% 3.8% 

SA Inflation Linked Bonds (CILI) 0.3% 2.0% 5.1% 15.8% 

Global Equity (MSCI World ($)) -4.2% 0.0% 7.7% 28.8% 

Global Equity (MSCI World (R)) -0.3% 5.4% 9.8% 16.2% 

Global Bonds (WGBI ($)) -2.3% -1.2% -0.3% -3.3% 

Global Bonds (WGBI (R)) 1.7% 4.1% 1.6% -12.8% 

 
The returns of the CRF portfolios (net of all fees) to the end of September 2021 were as follows:  

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio -0.1% 3.0% 3.9% 21.5% 

CRF Growth Portfolio -0.4% 2.7% 4.4% 19.2% 

CRF Moderate Portfolio -0.1% 2.0% 4.9% 11.4% 

CRF In-Fund Pension Portfolio -0.2% 1.9% 6.0% 15.3% 

CRF Money Market Portfolio 0.3% 1.2% 2.3% 4.2% 

CRF Shari'ah Portfolio 0.1% 3.5% 4.5% 17.4% 

CRF Children’s Benefit Portfolio 0.1% 2.5% 5.1% - 

 
September 2021 was a month that saw global markets stutter for several reasons. The US Federal Reserve started to 
talk about beginning to reduce the amount of money that it will inject into the economy in the form of quantitative 
easing and the markets started to fear that this could impact growth prospects and result in an earlier rise in interest 
rates, given the high inflation readings in the US and other developed markets. Inflation expectations have continued 
to rise globally and in a self-enforcing cycle, it is often expectations that drive the eventual outcome. As actual inflation 
starts to increase the probability of an increase in interest rates globally becomes even greater. 
 
The Covid-induced constraints on global supply chains has been a factor in pushing prices higher, as demand for goods 
and services remain high but supply remains constrained. The impact that a rate hike may have on dampening inflation 



2 
 

is questionable, especially if inflation is being caused by supply side issues rather than demand. Nevertheless, the US 
Federal Reserve has tried to calm markets by stating that higher inflation more recently is “transitory” and that the 
first rate hike in the US may only be in late 2022. The equity markets in September did not seem convinced but it’s 
important to remember that markets are fickle and are subject to behavioural biases and sentiment. In October 2021, 
the equity markets were up strongly and it was “risk-on” again! 
 
In Germany, the IFO Business Climate Index measures entrepreneurs' sentiment about the current business situation 
and their expectations for the next 6 months. The IFO index eased to 97.70 in October, which was even higher than 
the markets expectation of a drop in the index to 97.90. This indicates that the outlook for the German economy over 
the next 6 months is not as good as it has been previously. In September, the Chicago Fed national activity index in the 
US fell to a level of -0.13, compared with a revised level of 0.05 in the previous month. In China, economic growth in 
the third quarter of 2021 slowed to 4.9% from the previous 7.9%. This had a big impact on commodity prices, which 
led to a sell-off in resources shares on our local market.   
 
In South Africa, GDP surprised in the second quarter of 2021 with a slight increase in the pace of economic growth, 
driven by significant gains in the agriculture, transport and communications sectors. The outlook for the third quarter 
however, is for growth to be flat or slightly negative. The more stringent lockdowns and the unrest in KwaZulu-Natal 
(and to a lesser extent Gauteng) as well as the disruptions in port operations in July 2021, are expected to have created 
a temporary pause in SA’s recovery.  
 
Tourism is one of the sectors of the South African economy that remains weak after the pandemic shut down global 
travel in March 2020. While domestic movement has largely opened up, SA relies on foreign tourism to keep the 
industry going. International tourism has slowly resumed with the increasing availability and coverage of the 
vaccination, predominantly in developed markets. South Africa was put on the UK’s “red list” in May, which didn’t 
quite ban travel between SA and the UK but did require that anyone, vaccinated or not, had to undergo a compulsory 
10-day quarantine at a UK hotel. This was a costly venture which deterred travel between the two countries. 
 
The UK is the largest source of South Africa’s non-African international tourists with a five-year average of over 34 000 
tourists per month, followed by the US and Germany. The removal of SA from the UK’s red list should result in a 
necessary and significant boost to SA’s tourism and hospitality sector. Hopefully, this sector will be able to realise a 
robust recovery during 2022. 
 
September 2021 showed that the risks are never far away in financial markets and building diverse, robust portfolios 
is important to protect members’ savings in the downturns. Trying to time markets can also be a dangerous strategy 
during volatile market conditions and CRF would encourage members to seek professional financial advice when 
considering investment switches or changing your investment strategy.    
 
We hope that many of you have attended or are planning to attend one of our Financial Wellness Workshops. We 
explain the CRF Investment options in detail at these workshops. If you are not able to attend in person, please join us 
for one of the virtual workshops which are scheduled for the 9th and 15th of November. Please visit the website for 
more details or call the Fund on 0861 273863.  
 
 
Kind regards, 

 

Raymond Wentworth 
Principal Executive Officer 
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Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Mr IR Iversen, Mr TA Loko, 

Mr PJF Louw, Mr L Mbandazayo, Ms C Meyer, Mr AM Owen, Mr ET Scott, Mr SN Toni, Mr FA Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense that may be 

incurred as a direct result or consequence of reliance upon the information in this document. If there is any conflict between the 

information in this document and the actual Rules of the Fund, the actual Rules of the Fund will prevail. 

Contact Details: CRF Building, 3rd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za   WhatsApp: 021 9153500 

Website: www.crfund.co.za 

Consolidated Retirement Fund for Local Government Registration Number 12/8/32689/2 


