
1 
 

 
 
JULY 2021  
 
Dear CRF Member, 

In June 2021, both local equity and inflation-linked bonds delivered negative returns while the other major asset 
classes delivered positive returns in Rand terms. The local equity market was led lower largely by Resource stocks as 
well as Naspers, after performing quite strongly since the Covid-19 crisis. Local bonds and property were positive for 
the month. The Rand depreciated by around 4% in the month, which helped global bonds deliver a positive return of 
3.1% in Rand terms.  

The returns of the major asset classes ended June 2021 were as follows:  

 1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -3.0% 0.6% 13.3% 27.6% 

SA Bonds (ALBI) 1.1% 6.9% 5.0% 13.7% 

SA Property (ALPI) 3.4% 12.1% 19.3% 25.2% 

SA Cash (STeFI) 0.3% 0.9% 1.8% 4.0% 

SA Inflation Linked Bonds (CILI) -1.5% 3.0% 7.7% 14.8% 

Global Equity (MSCI World ($)) 1.5% 7.7% 13.0% 39.0% 

Global Equity (MSCI World (R)) 5.5% 4.2% 9.9% 14.3% 

Global Bonds (WGBI ($)) -1.1% 1.0% -4.8% 0.8% 

Global Bonds (WGBI (R)) 3.1% -2.4% -7.4% -17.2% 

 
The returns of the CRF portfolios (net of all fees) to the end of June 2021 were as follows:  

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio -0.3% 0.9% 10.3% 19.1% 

CRF Growth Portfolio 0.3% 1.7% 9.6% 16.8% 

CRF Moderate Portfolio 0.7% 2.8% 6.6% 10.8% 

CRF In-Fund Pension Portfolio -0.3% 4.1% 8.4% 14.5% 

CRF Money Market Portfolio 0.3% 1.1% 2.2% 4.6% 

CRF Shari'ah Portfolio -0.4% 1.0% 8.9% 15.5% 

CRF Children’s Benefit Portfolio 0.5% 2.6% 5.8% - 

 
In a recently released report “Fault Lines Widen in the Global Recovery” the IMF has revealed that economic prospects 
have diverged further across countries since their April 2021 World Economic Outlook (WEO) forecast. Vaccine access 
has emerged as the principal fault line along which the global recovery splits into two blocs: those that can look forward 
to further normalisation of activity later this year (almost all advanced economies) and those that will still face 
resurgent infections and rising COVID death tolls (mainly emerging markets). The recovery, however, is not assured 
even in countries where infections are currently very low, given the emergence of different strains of the virus.  
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Nevertheless, the IMF has kept its global growth outlook for 2021 unchanged at 6% from a contraction of 3.3% in 2020. 
Global growth of 4.9% is expected in 2022 from a previous estimate of 4.4%. The revisions to growth reflect pandemic 
developments and changes in fiscal policy support across the globe. Advanced economies are set to expand by 5.6% 
in 2021 (from 5.1% previous and from a decline of 4.6% in 2020) and Emerging markets are also expected to rebound 
this year, by 6.3%, slightly lower than its previous estimate of 6.7% (from a contraction of 2.1% in 2020). 
 
US growth is expected at 7.0% in 2021 (from 6.4% previously) and growth in the EU is likely to rebound to 4.6% in 2021 
from its previous estimate of 4.4%. However Sub-Saharan Africa is expected to be lower than other parts of the world 
and is expected to grow by 3.4% this year (from a decline of 1.8% in 2020). South African GDP growth was revised up 
to 4% this year and to 2.2% in 2022. 
 
However, recent events have lowered growth prospects for SA this year. The third Covid-19 wave of infections has 
been equally as devastating as the first two in South Africa, which resulted in higher lock-down levels. Unfortunately, 
we have also experienced extreme levels of social unrest in recent weeks, with looting and rioting that is expected to 
cost the country more than R50 billion. The extent of this damage on our economic growth levels will still need to be 
assessed but investment confidence in the country has also been shaken. 
 
The recent unrest has shown why social risks are so important to consider alongside environmental, governance and 
economic risks. Inequality, unemployment and poverty can work against social cohesion and can de-stabilise society 
and the economy and must be considered when making investment decisions. CRF integrated Environmental, Social 
and Governance (ESG) factors in its investment decision making many years ago, which resulted in investments that 
has not only delivered very good risk-adjusted returns but also generated a positive social impact in our country. CRF 
aims to empower members to achieve financial prosperity and to help lower long-term ESG risks where possible so 
that our members can retire in stable, productive and prosperous societies. We will continue to work hard to make 
this a reality.  
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Executive Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Mr IR Iversen, Mr TA Loko, 

Mr PJF Louw, Mr L Mbandazayo, Ms C Meyer, Mr AM Owen, Mr ET Scott, Mr SN Toni, Mr FA Willemse 
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