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APRIL 2021  
 
Dear CRF Member, 

March 2021 continued to be a good month for equities and the Rand, which strengthened by 2.6%. Local bonds 
delivered a negative return while global bonds were the worst performing asset class due to a sustained rise in US 
bond yields. It is quite amazing to note the recovery in the local equity markets, which is up 54% over a 12-month 
period. Offshore equities were also up 54% in US dollar terms but only 27.4% in Rand terms. Even the much-maligned 
listed property sector has delivered 34% over 12 months with most of this return coming in the last 6 months. 

The returns of the major asset classes ended March 2021 were as follows:  

 1 month 3 months 6 months 1 year 

SA Equity (Capped SWIX) 3.7% 12.6% 25.5% 54.2% 

SA Bonds (ALBI) -2.5% -1.7% 4.8% 16.9% 

SA Property (ALPI) 1.5% 8.1% 33.6% 34.2% 

SA Cash (STeFI) 0.3% 0.9% 1.8% 4.5% 

SA Inflation Linked Bonds (CILI) 0.6% 4.6% 10.1% 16.6% 

Global Equity (MSCI World ($)) 3.3% 4.9% 19.6% 54.0% 

Global Equity (MSCI World (R)) 0.7% 5.5% 5.9% 27.4% 

Global Bonds (WGBI ($)) -2.1% -5.7% -3.1% 1.8% 

Global Bonds (WGBI (R)) -4.5% -5.2% -14.2% -15.8% 

 
The returns of the CRF portfolios (net of all fees) to the end of March 2021 were as follows:  

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio 2.0% 9.4% 17.0% 33.8% 

CRF Growth Portfolio 1.5% 7.8% 14.1% 29.8% 

CRF Moderate Portfolio 0.6% 3.7% 6.2% 14.0% 

CRF In-Fund Pension Portfolio 1.0% 4.2% 8.7% 14.0% 

CRF Money Market Portfolio 0.4% 1.1% 1.8% 5.5% 

CRF Shari'ah Portfolio 2.0% 7.9% 12.4% 25.1% 

CRF Child Benefit Portfolio 0.2% 3.1% - - 

 
  
The exposure of the CRF portfolios to growth assets like equity and listed property has been beneficial. Local equity 
exposure in the Growth and Aggressive portfolios was increased into the recovery last year while the Moderate 
Portfolio has retained a defensive stance, especially as members closer to retirement utilise this portfolio. 
 



2 
 

Globally, as vaccines are rolled out in more countries, economies are starting to open again albeit gradually. The 
pathway has not been an easy one with disruptions in the distribution of the vaccines due to supply issues, logistics 
and side effects. However, the UK and US specifically have made great strides in vaccinating a large percentage of their 
population, while other European countries have lagged and it will take longer to see their lockdown restrictions eased. 
 
US President Biden announced a $2 trillion economic stimulus program which helped to buoy the markets and to put 
money in the pocket of the US consumer. The stimulus will boost economic growth in the US and support easy 
monetary policy. While inflation is low at the moment, US bond yields have started to rise as the bond market starts 
to worry about the risk of higher inflation in future due to the large and unprecedented fiscal and monetary stimulus.   
 
The excess liquidity in the financial system is having unintended consequences. For example, the rise of low cost, 
online trading systems (such as Robinhood), which are easily accessible by retail investors, has led to increased levels 
of market speculation and volatility, as we witnessed in the trading of Gamestop shares and the subsequent demise 
of the Archegos Fund. Excess liquidity is also driving crypto currencies higher as investors seek an alternative to gold 
and fiat currencies.  
 
While listed market returns have been exceptionally strong over the short-term and are expected to continue to do 
well over the medium term, we are starting to expect lower long-term returns from listed markets. Therefore, the CRF 
will continue to maintain a healthy exposure to alternatives and unlisted assets as they tend to provide more robust 
and consistent outcomes for members through the market cycle and especially during volatile times.   
 
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Cllr IR Iversen, Mr TA Loko, 

Cllr PJF Louw, Mr L Mbandazayo, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Cllr SN Toni, Mr FA Willemse 
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