
CONSOLIDATED RETIREMENT FUND FOR LOCAL GOVERNMENT 

AMENDMENT NO. 13 

 

Decision 

 

The BOARD OF TRUSTEES resolved at the meeting of the TRUSTEES held at Bellville 

on 3 December 2020 that the RULES of the FUND are amended as follows: 

 

1. Replace the definition of "PENSIONER" in Rule 1.6 – Definitions, as follows: 

 

 PENSIONER: 

 

A person who is in receipt of a PENSION from the FUND, either a Category A 

PENSIONER or a Category B PENSIONER, or both, where the RULES so require, 

and a:- 

 

Category A PENSIONER shall refer to a PENSIONER whose PENSION commenced 

prior to 1 January 2016;  

 

Category B PENSIONER shall refer to a PENSIONER whose PENSION commenced 

on or after 1 November 2018 or to an ELIGIBLE SPOUSE, who chose a pension 

option in terms of RULE 8.5(2)(b).   

 

2. Replace Rule 8.5(2) to read as follows: 

 

(2) At the MEMBER’S retirement the MEMBER may elect, or after the death of the                   

MEMBER a BENEFICIARY may elect that the whole or part of the MEMBER’S SHARE 

as set out in sub rule 1, or the whole or part of the benefit of a BENEFICIARY after 

applicable tax has been deducted, whichever is applicable, be transferred to either one 

or both of the following options: 

 

(a) Living Annuity Account to secure a LIVING ANNUITY. The MEMBER or 

BENEFICIARY will then be regarded as a LIVING ANNUITANT and RULE 8.6 will 

apply; and/or 
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(b) Pensions Account to secure a PENSION for such MEMBER or BENEFICIARY. The 

MEMBER or BENEFICIARY will then be regarded as a Category B PENSIONER. The 

ACTUARY will calculate the PENSION payable from the Pensions Account. 

 

 

  Alternatively to the election above, a MEMBER may, prior to retiring elect that the 

  whole or part of the MEMBER SHARE be utilised to purchase an annuity outside  

  the FUND, subject to applicable legislation. After a transfer has been made as 

  elected, the FUND shall not be liable for the payment of any further benefits in 

  respect of the MEMBER. 

 

 

3. Replace Rule 9.2(d) to read as follows: 

 

(d) After the last payment of any of the above PENSIONS or if there are no such 

PENSIONS payable, an additional lump sum as calculated by the ACTUARY equal 

to the excess of the MEMBER’S SHARE relative to the total benefits paid, shall 

become payable in terms of the provisions of the ACT. 

 

 

4.    Add RULE 9.2(g) as follows: 

 

(g)   This RULE is only applicable to Category A PENSIONERS. 

 

 

 
5. Add RULE 9.2A as follows: 

 

9.2A   CATEGORY B PENSIONER  

 

         At retirement, a MEMBER, or at the death of a MEMBER, a BENEFICIARY 

may elect to become a Category B PENSIONER in terms of RULE 8.5(2)(b) 

and will have the following benefits and, where applicable, decide which of the 

options will be applicable:   

         



  
3 

 

(1) The MEMBER or BENEFICIARY must elect from the following options which will 

be applicable when such MEMBER or BENEFICIARY dies after having elected 

to become a Category B PENSIONER: 

 

(a) Whether the payment of the PENSION should be guaranteed for five (5) 

or ten (10) years after the retirement date;  

 

(b) If the MEMBER or BENEFICIARY has an ELIGIBLE SPOUSE, whether 

provision must be made for a continued PENSION of seventy-five (75) or 

sixty (60) percent of the PENSION payable before death, to the 

MEMBER’S or BENEFICIARY’S ELIGIBLE SPOUSE; 

 
(c) Whether, after the last payment of the PENSION has been made or if 

there is no such PENSION payable, an additional lump sum as calculated 

by the Actuary, equal to the MEMBER SHARE or allocation to a 

BENEFICIARY, whichever is applicable, relative to the total benefits paid, 

shall become payable to the nominee or estate of the PENSIONER. 

 

(2) If the MEMBER or BENEFICIARY has no ELIGIBLE SPOUSE, no provision will 

be made for continued PENSION payments after death. 

 

  

5. Replace Rule 14.12(2) to read as follows: 

 

(2) PENSIONS payable to Category B PENSIONERS may be increased or 

decreased from time to time as determined by the BOARD OF TRUSTEES after 

consultation with the ACTUARY. 

 

 

 

Effective Date 

 

1 December 2020 
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Certification 

The amendments and approval thereof were done in terms of the Rules of the Fund. 

Signed at Bellville on this 3rd day of December 2020. 

.............................................................. …............................................. 
CHAIRMAN TRUSTEE 

............................................................. 
PRINCIPAL OFFICER 

Certification by Actuary 

I hereby certify that this amendment is financially sound. 

........................................................…... ………………………………... 
ACTUARY DATE 

Sean Neethling 

The reason for the amendment is to: 

• Ensure that the Fund can offer market-related individualised pensions to members at

minimum cost as part of the options on retirement, by ensuring that members do not

pay for unwanted benefits. There are no Category C pensioners in the Fund.

3 December 2020


