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DECEMBER 2020  
 
Dear CRF Member, 

This is our last bulletin for 2020 and this is how the Fund’s investment consultant summarised October. 

October 2020 was another poor month for growth assets and locally both the resources and financial sectors were 
down significantly while the rand hedge industrials only managed to be flat for the month. Bonds performed well 
during October 2020, with inflation linked bonds giving investors 1.2%.  Globally, the US election and a second wave 
of Covid-19 infections in many Northern hemisphere countries weighed on sentiment. Both offshore equities and 
bonds were down in US dollar terms and even further in Rand terms, as the Rand strengthened during the month. 

The full extent of the returns from the various asset classes for October can be seen in the table below: 

 1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -4.2% -6.1% 3.1% -12.2% 

SA Bonds (ALBI) 0.9% 1.7% 8.3% 4.9% 

SA Property (ALPI) -8.5% -18.9% -11.6% -51.6% 

SA Cash (STeFI) 0.3% 1.1% 2.5% 5.9% 

SA Inflation Linked Bonds (CILI) 1.2% 3.5% 2.6% -0.3% 

Global Equity (MSCI World ($)) -3.1% -0.2% 12.6% 4.4% 

Global Equity (MSCI World (R)) -5.6% -4.7% -0.4% 12.6% 

Global Bonds (WGBI ($)) -0.2% -0.8% 3.6% 6.0% 

Global Bonds (WGBI (R)) -2.8% -5.4% -8.3% 14.3% 

 
The returns for the CRF member portfolios (net of all fees) to the end of October 2020 can be seen in the table below: 

Portfolio 1 month 3 months 6 months 1 year 

CRF Aggressive Portfolio -2.1% -3.3% 2.2% 0.6% 

CRF Growth Portfolio -1.8% -2.9% 2.3% -0.6% 

CRF Moderate Portfolio -1.1% -0.9% 1.8% 6.4% 

CRF In-Fund Pension Portfolio -0.1% 1.5% 2.2% 2.7% 

CRF Money Market Portfolio 0.3% 1.4% 2.5% 7.2% 

CRF Shari'ah Portfolio -1.9% -2.2% 2.4% 0.2% 

 
The markets have been extremely volatile during 2020 with strong gains being eroded by sharp sell offs as the market 
reacts to each new piece of news associated with the healthcare and economic crisis. Large dislocations have emerged 
between sectors e.g. growth versus value and technology versus COVID-19 that hit sectors like tourism and airlines.  
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However, into the last quarter of the year we have started to see some more optimism return to the market and 
sentiment improve. With the announcement of potential COVID-19 vaccines, some certainty on the US election and 
an end in sight for Brexit, this has all started to result in better performance from previously underperforming sectors 
and asset classes. Value stocks started to outperform growth stocks and emerging markets started to outperform US 
stocks after long periods of under-performance previously.  
 
On November 9th it was announced that Pfizer had succeeded in developing a vaccine that was 90% effective in testing. 
Then on November 16th Moderna announced that trials had shown it had a vaccine that was nearly 95% effective and 
shortly thereafter there was a breakthrough from AstraZeneca as well. Although the mass production of the vaccine, 
and the ability to roll it out to the general population in countries around the world, will still take time, there is relief 
of a plausible solution to the pandemic. At some point, economies will start to re-open fully and return to the same 
levels of functioning as before COVID-19. Industries like airlines and tourism may start to recover as markets start to 
switch from a “pandemic trade” to a “recovery trade”.  
 
This short-term volatility can be very unsettling for those investors who have long time horizons and it is easy to get 
caught up in the short term sentiment of the market. It is important for investors to be aware of their time horizons 
through these choppy waters as ultimately the market will reward those investors who can stay the course and remain 
invested in growth assets even during periods when they don’t deliver on expectations. 
 
2020 has been a hard year for all members both from a savings perspective and personally as the impact of the 
pandemic has taken a toll on everyone. The CRF remains committed to ensuring that the hard-earned savings of its 
members are wisely invested, being both proactive in its investment strategy and mindful of the need to stay the 
course over the long term.    
 
We wish you a peaceful festive season and a prosperous 2021. 
 
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Cllr IR Iversen, Mr TA Loko, 
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