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NOVEMBER 2020  
 
Dear CRF Member, 

September 2020 was a difficult month for the markets as a second wave of COVID-19 infections gripped both Europe 
and the US as they head into winter. Global uncertainty also peaked in the run-up to the US election. The Rand 
strengthened during the month and only local cash provided a positive return in September 2020. The returns from 
the major asset classes can be seen in the table below: 

 
1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -1.63% -0.33% 21.68% -2.19% 

SA Bonds (ALBI) -0.05% 1.45% 11.54% 3.58% 

SA Property (ALPI) -4.02% -15.40% 0.44% -47.24% 

SA Cash (STeFI) 0.35% 1.16% 2.64% 6.17% 

SA Inflation Linked Bonds (CILI) -1.53% 1.17% 5.91% -2.00% 

Global Equity (MSCI World ($)) -3.45% 7.93% 28.82% 10.41% 

Global Equity (MSCI World (R)) -4.94% 3.61% 20.31% 21.45% 

Global Bonds (WGBI ($)) -0.22% 2.94% 5.04% 6.76% 

Global Bonds (WGBI (R)) -1.76% -1.18% -1.90% 17.45% 

 
The returns for the member portfolios (net of all fees) to the end of September 2020 can be seen in the table below: 

Portfolio 1 month 3 months 6 months 1 year 

CRF Growth Portfolio -2.19% 0.67% 13.70% 2.76% 

CRF Moderate Portfolio -0.97% 1.40% 7.31% 8.58% 

CRF In-Fund Pension Portfolio -0.79% 1.21% 4.83% 3.11% 

CRF Money Market Portfolio 0.46% 1.66% 3.65% 7.61% 

CRF Shari'ah Portfolio -1.40% 1.81% 11.30% 3.99% 

CRF Aggressive Portfolio -2.23% 0.97% 14.36% - 

 
While the CRF portfolios with a greater exposure to risky asset classes (Growth and Aggressive) have been down for 
the month of September 2020, they have recovered strongly over the 6 months since the crisis in March 2020. Sticking 
to one’s strategy is important amidst the volatility and uncertainty in the financial markets.  
 
One consolation for members is that the high level of uncertainty that emerged in March 2020 is starting to recede 
for the following reasons: 

1. Although not officially decided, we have clarity on the next US president, and Mr Biden is expected to take 
office on the 20th of January 2021. 

2. The outcome of Brexit is much closer to finalisation. 
3. We have seen announcements by Pfizer of progress towards a COVID-19 vaccine.  
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Assuming that Trump concedes to Biden, the certainty of who the US President will be, will help businesses to plan 
better and that is what helps calm financial markets. Mr Biden faces a difficult presidency given the divisions within 
American society but he may prove to be more decisive on the handling of the pandemic, tackle climate change by re-
joining the Paris Climate Accord and take a more conciliatory tone with China. His approach and policies are likely to 
be more considered and consistent, which should provide more certainty for businesses. 
 
We have seen that to date the recovery in financial markets has been volatile and uneven which has led to the 
heightened dislocation between certain sectors and stocks across the globe. Dislocations between technology stocks 
versus the rest of the market, and growth stocks relative to value stocks can continue for some time. It is almost 
impossible to know precisely when they will correct or how long they will take to correct and what the catalysts will 
be. A diversified and well-constructed portfolio, cognisant of the risks, will help to protect members from excessive 
volatility. It is important to remember to stick to your retirement savings strategy and to seek advice when necessary.  
 
The CRF’s proactive investment strategy, which is delivering top quartile returns within an uncertain and volatile 
environment, and the low administration costs, are yet further reasons for retaining your hard-earned savings within 
the CRF.   
 
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Officer 
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