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OCTOBER 2020  
 
Dear CRF Member, 

In August 2020, the South African equity market as shown by the Capped Shareholder Weighted 
Index (SWIX) was weaker and there was another sharp sell-off in the South African listed property 
sector as shown by the All Property Index (ALPI). Resources and Industrials ended the month up, 
largely due to stronger commodity prices and Rand hedged stocks, but locally focused stocks and 
financials were weaker. The Rand got slightly stronger through the month and global equity markets 
continued their strong performance. 

The full extent of the returns from the various asset classes can be seen in the table below: 

 
1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) -0.88% 9.23% 3.48% -3.36% 

SA Bonds (ALBI) 0.89% 0.30% 0.72% 4.16% 

SA Property (ALPI) -8.80% -0.45% -33.36% -44.22% 

SA Cash (STeFI) 0.39% 1.25% 2.87% 6.42% 

SA Inflation Linked Bonds (CILI) 3.92% 1.81% -0.03% -0.06% 

Global Equity (MSCI World ($)) 6.68% 14.74% 15.77% 16.79% 

Global Equity (MSCI World (R)) 6.13% 10.26% 24.67% 30.30% 

Global Bonds (WGBI ($)) -0.45% 3.82% 4.63% 5.60% 

Global Bonds (WGBI (R)) -0.96% -0.23% 12.67% 17.83% 

 

The following table reflects the returns for the member portfolios (net of all fees) to the end of August 
2020: 

Portfolio 1 month 3 months 6 months 1 year 

CRF Growth Portfolio 1.03% 5.64% 5.71% 6.19% 

CRF Moderate Portfolio 1.22% 3.36% 7.06% 9.74% 

CRF In-Fund Pension Portfolio 2.43% 1.94% 1.97% 4.58% 

CRF Money Market Portfolio 0.65% 1.76% 3.78% 7.73% 

CRF Shari'ah Portfolio 1.12% 6.14% 6.72% 5.77% 

CRF Aggressive Portfolio 1.08% 6.17% 6.35% - 
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The CRF member portfolios continue to perform consistently in the face of volatile markets. Part of 
the reason for this robustness is the allocation to unlisted assets, which have been much less 
impacted by poor market sentiment than the listed portion of the market. Not only have the unlisted 
assets, in which the CRF is invested, outperformed an equivalent listed market benchmark, but they 
have also directly created jobs and had a positive environmental and social impact. In other words, 
they have delivered good returns to CRF members but also put your hard-earned savings to work in 
rebuilding and growing the local economy. 
 
This is one of the major benefits of saving and retiring within a large institutional retirement fund like 
the CRF. Most retail funds and balanced funds on Linked Investor Services Provider (LISP) platforms 
do not have significant allocations to alternative assets. This means they are less diversified and more 
exposed to the daily sentiment of the listed markets. The retail market is also very expensive in terms 
of the many layers of fees that are charged, so think carefully before making decisions. It is important 
to understand the many benefits of keeping your assets within the CRF, versus smaller retail funds if 
you have resigned or if you are reaching retirement. Please chat to a CRF Benefit Counsellor before 
making such important choices. 
 
Recent articles were published regarding prescribed assets and this created unnecessary uncertainty 
for CRF members.  Some members have received advice from uninformed financial advisors, which 
resulted in members questioning whether their money is safe with the CRF, were Government to 
implement prescribed assets. The CRF has written many articles on this matter to reassure members 
that their money is safe and well-managed and that prescribed assets are not a material risk for the 
CRF, given its proactive investment strategy. 
 
Bear in mind, that the CRF has been a first-mover in the infrastructure and unlisted asset area. This 
is the area that has received much attention with a lot of the rhetoric heard in the media on 
prescribed assets. Much has been said and published, but the reality is that there are no policy 
movements or amendments that have been made in this regard.  
 
But don’t just take our word for it. The Association for Savings and Investment South Africa (ASISA) 
says that Government is unlikely to force retirement funds to invest in specific projects through 
prescribed assets. Leon Campher, chief executive of ASISA, said that in recent months the various 
National Economic Development and Labour Council (NEDLAC) partners; namely Government, 
labour and business, tabled their economic recovery plans and not a single one mentioned the 
prescription of assets as a possible solution. The full article can be read here: 
https://businesstech.co.za/news/finance/438365/government-unlikely-to-target-south-africas-
retirement-funds/ 
 
In addition to ASISA, several industry bodies are also collaborating including Batseta (The Counsel of 
Retirement Funds for South Africa), through the Asset Owners Forum. The Asset Owners Forum, 
which consists of some of the largest retirement funds in the country, are also doing their own 
investigations and providing their views to Government. Therefore, given the overwhelming lack of 
support for prescribed assets, it is very unlikely that this will be proposed by Government. 
 
Should any future adjustments and amendments be made to Regulation 28 to cater for prescription 
into development assets, the CRF is already highly likely to meet any criteria set and will have already 
invested in the assets with the best possibility of continuing to generate excellent returns given that 

https://businesstech.co.za/news/finance/438365/government-unlikely-to-target-south-africas-retirement-funds/
https://businesstech.co.za/news/finance/438365/government-unlikely-to-target-south-africas-retirement-funds/
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the CRF were such early movers in this space. The CRF’s proactive investment strategy, is delivering 
top quartile returns within an uncertain and volatile environment. Together with its low investment 
and administration costs, these are yet further reasons for keeping your hard-earned savings within 
the CRF. Be sure to ask your financial advisor to disclose all of the underlying costs of your investment 
when providing financial advice. 
 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Officer 

 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Cllr IR Iversen, Mr 

TA Loko, Cllr PJF Louw, Mr L Mbandazayo, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Cllr SN Toni, Mr FA Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense that may 

be incurred as a direct result or consequence of reliance upon the information in this document. If there is any conflict 

between the information in this document and the actual Rules of the Fund, the actual Rules of the Fund will prevail. 

Contact Details: CRF Building, 2nd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za   Whatsapp: 021 9153500 

Website: www.crfund.co.za 

Consolidated Retirement Fund for Local Government Registration Number 12/8/32689/2 

 


