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SEPTEMBER 2020  
 
Dear CRF Member, 

July 2020 was another strong month for equity markets both locally and globally. The Rand has strengthened quite 
significantly over the past three months, which impacted offshore assets over the short-term. Local listed property 
was much weaker as the prospects for a recovery in the sector remain muted given the economic environment. 
Inflation-linked bonds were also sold off during the month as inflation expectations remain subdued. The All Bond 
Index was up by 0.61% for the month.  

The full extent of the returns from the various asset classes can be seen in the table below: 

 
1 month 3 months 6 Months 1 year 

SA Equity (Capped SWIX) 3.01% 9.74% -5.57% -5.13% 

SA Bonds (ALBI) 0.61% 6.44% -0.21% 4.25% 

SA Property (ALPI) -3.36% 8.58% -38.39% -40.71% 

SA Cash (STeFI) 0.42% 1.36% 3.00% 6.63% 

SA Inflation Linked Bonds (CILI) -1.13% -0.91% -3.26% -4.05% 

Global Equity (MSCI World ($)) 4.78% 12.75% -0.66% 7.24% 

Global Equity (MSCI World (R)) 2.70% 4.55% 12.78% 28.83% 

Global Bonds (WGBI ($)) 3.63% 4.50% 6.15% 8.91% 

Global Bonds (WGBI (R)) 1.57% -3.10% 20.51% 30.85% 

 
The following table shows the returns for the portfolios (net of all fees) to the end of July 2020: 

Portfolio 1 month 3 months 6 months 1 year 

CRF Growth Portfolio 1.87% 5.45% -0.07% 5.93% 

CRF Moderate Portfolio 1.16% 2.76% 3.98% 9.58% 

CRF In-Fund Pension Portfolio -0.41% 0.70% -0.25% 2.06% 

CRF Money Market Portfolio 0.54% 1.08% 3.73% 7.81% 

CRF Shari'ah Portfolio 2.12% 4.70% 1.70% 5.49% 

CRF Aggressive Portfolio 2.17% 5.67% 1.43%  

 
The recovery in financial markets has been fairly swift due to unprecedented monetary and fiscal stimulus being 
introduced in most countries. However, markets are still uncertain about the US election and a potential second round 
of Covid-19 infections. Financial markets are forward-looking and have reacted ahead of a potential economic recovery 
in most countries around the world. They have also reacted to perceived, and actual beneficiaries of the pandemic as 
sectors such as tourism and airlines continue to fall in value, while technology shares continue to increase in value. 
This has not just been a South African specific story, but indeed a global trend. What this has caused is a global 
dislocation within equity markets between those shares that are linked to domestic economic growth (for example 
banks and retailers) and those which are specifically linked to technology and the growth of this sector in the “new 
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economy.” The dispersion between value stocks and growth stocks has been one of the widest we have seen in a long-
time.  
 
The graph below from The Financial Times (FT) shows the performance of five technology related shares namely 
Amazon, Apple, Facebook, Alphabet and Microsoft, relative to the rest of the US market (S&P 500) since January 2020. 
A few stocks are therefore driving the market in the US, and in South Africa. Locally the shares that have driven 
performance are largely Naspers and Prosus as well as the Resources sector. Financials and other SA Inc stocks have 
barely recovered. 
 

 
 
Going forward, this represents a risk to investors as technology stocks could correct from these elevated levels and we 
could see a rotation into other sectors as economies start to open-up again. The CRF Trustees are aware of this and 
look to continually ensure that the risks within the Fund are well managed. This can be seen in the consistency of 
returns that the member portfolios have achieved in such a volatile 6-month period.  

 
Kind regards, 

 

Mr Raymond Wentworth 
Principal Officer 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JJ Wagner (Deputy Chairperson), Mr PJS Gouws, Cllr IR Iversen, Mr TA Loko, Cllr PJF Louw, 

Mr L Mbandazayo, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Cllr SN Toni, Mr FA Willemse 
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