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MAY 2020 

The opportunities presented in a crisis 

Dear CRF Member, 

While March 2020 saw a dramatic sell-off in markets around the world and April saw a dramatic 

recovery, May was a much more muted month with mixed returns from the various asset classes. 

May also saw a strong recovery in the Rand/USD as it moved from R18.85 to around R17.50 during 

the month. South African equity markets, as measured by the capped SWIX, ended the month 

slightly down with the Resources sector providing strong returns while Financials performed relatively 

poorly. The bond market continued its strong recovery and nominal bonds, as measured by the All 

Bond Index, returned over 7% for the month, whereas inflation linked bonds gave investors just over 

1% for May 2020. 

 

The market returns for May 2020 were as follows: 

 May 2020 

FTSE/JSE Capped SWIX -0.97% 

All Bond Index 7.06% 

STeFI 0.50% 

All Property Index -0.53% 

MSCI World (USD) 4.83% 

MSCI Emerging Markets (USD) 0.60% 

 

Much uncertainty still exists, particularly around the long-term economic impact of the Coronavirus 

pandemic. With many businesses in the tourism, construction, and retail industry suffering from the 

lockdown and many people losing their jobs and sources of income, the future is far from certain.  

 

However, Central Banks around the world reacted quickly, in an attempt to keep the economy 

from falling too far into recession. The result of this intervention is that a huge amount of money has 

been added to the system across the globe with the US Federal Reserve leading the way, through 

quantitative easing and the purchasing of Government and Corporate bonds. 

 

This introduction of liquidity has resulted in markets recovering faster than expected and investors 

once again buying back the assets they sold in March 2020. Some of this money has been invested 

into Emerging Markets, which partly explains the strengthening of our currency in May. 

 

The crisis of the past few months presented the CRF with a number of opportunities and the Fund 

was well positioned to be able to take advantage of those opportunities. One of them was in the 

local bond market.  
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The returns for the CRF portfolios in May 2020 were as follows: 
 

May 2020 

CRF Aggressive 0.6% 

CRF Growth  0.8% 

CRF Shari’ah -0.3% 

CRF Moderate 0.6% 

CRF In-Fund Pension 1.2% 

CRF Money Market 0.0% 

 

In March 2020, as foreign investors flocked to safe-haven assets (particularly US Dollar cash and US 

Treasuries), our local bonds were sold-off aggressively, forcing their prices down. This forced the 

South African Reserve Bank to intervene in the secondary bond market, by buying bonds to restore 

liquidity. This gave the CRF the opportunity to buy South African Government bonds at a very good 

price. If we hold the bonds to maturity, the CRF will achieve a double-digit return. 

 

In May 2020, most of our bonds recovered and their prices have increased. Some of the bonds that 

the CRF purchased are already making a capital gain for its members. This example shows why it is 

important not to panic during market crises but to rather make considered decisions and view such 

crises as opportunities, especially if you are a long-term investor. It also shows how proactive the 

CRF is and how focused we are in terms of adding real value to members savings. 

 

These times are unprecedented and while we are not yet out of the woods, members should rest 

assured that the CRF will continue to remain proactive and to look for opportunities to provide good 

long-term risk-adjusted returns for our members. 

 
Kind regards, 

 

Mr Raymond Wentworth 

Principal Officer 

Board of Trustees: Mr SA Mokweni (Chairman), Mr JJ Wagner (Deputy Chair), Mr PJS Gouws, Cllr IR Iversen, Mr 

TA Loko, Cllr PJF Louw, Mr L Mbandazayo, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Cllr SN Toni, Mr FA Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense 

that may be incurred as a direct result or consequence of reliance upon the information in this document. If 

there is any conflict between the information in this document and the actual Rules of the Fund, the actual 

Rules of the Fund will prevail. 

Contact Details: Combined Head Quarters, 2nd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za   Website: www.crfund.co.za 
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