
 
FINANCIAL BULLETIN – SEPTEMBER 2019 

Dear CRF Member, 

The trade war is still very much in full swing with Trump tweets resulting in markets 

moving significantly in both directions. Unfortunately, the direction was negative 

during August with President Trump announcing further tariffs on the Chinese, and the 

Chinese retaliating almost immediately with new tariffs on the US. The trade war has 

now raged on for nearly 18 months with the first tariffs being slapped on China in 

March 2018. Since then it has been a barrage of tweets from the US president; 

tweeting the announcement of more tariffs, followed by tweets saying that good 

progress is being made with the trade negotiations, and then again tweeting that 

more tariffs will be imposed! With any war one usually has a winner and a loser, but, in 

this case, there is no winner and unfortunately the world economy is the significant 

loser. 

 

Essentially, the US President has introduced extreme uncertainty in the investment 

world, causing investors to move out, to the sidelines, and then back into equities on 

an almost daily basis. This behavior causes the extreme volatility that all investors, 

including our members, have experienced over the last while. 

 

Fortunately, since 2015 the CRF has diversified away from traditional asset classes with 

more than 12% now placed in alternative asset classes of which one such investment 

is discussed in detail below. Although it is impossible to be completely immune to this 

undesirable volatility, the CRF has managed to minimize the negative effects for our 

members. 

 

The table below reflects the returns of the major asset classes during August 2019: 

 

Asset class Return: August 2019 

JSE All Share Index -2.44% 

MSCI World Equity Index (USD) -2.05% 

ALBI (Bonds) +0.98% 

SA Listed Property -3.57% 

STEFI (Cash) +0.60% 

ZAR/USD  +6.3% (Depreciate) 

 

In this, and other upcoming bulletins, I will in detail discuss one of the CRF investments 

that has a social and environmental impact. The reason why I would like to discuss 

these investments in detail is to address a common misperception in the market, that 



if you put money into investments that consider social or environment impact, you will 

inevitably sacrifice returns. 

 

The first investment I would like to discuss is also the very first impact investment that 

the CRF made back in 2015. The CRF seeded the Ashburton Credit Enhanced Fund 

(ACEF). The ACEF not only provides high risk adjusted returns, but also stimulates job 

creation. The ACEF aims to encourage the private sector to invest in Small and 

Medium Enterprises, which are perceived as risky, but do have the ability to create 

jobs. To try and mitigate some of this risk, Ashburton negotiated a guarantee 

mechanism from the Jobs Fund, backed by National Treasury, to cover losses that 

may potentially arise from credit events. If credit losses are incurred in the ACEF, 

investors will be compensated up to a certain limit. 

 

Our current asset consultant considers return, risk and impact, when assessing 

investment opportunities and highlighted this opportunity to the CRF. Over the almost 

4-year period from November 2015 to July 2019, the ACEF has outperformed the 

Growth Portfolio target of CPI + 4% and all traditional listed asset classes in Rand terms, 

as can be seen in the chart above. 

 

An investment of R100 into the ACEF would have yielded R141.70 by the end of July 

2019, while local listed bonds would have returned R136.71. The worst performing asset 

class; local listed property, would have returned R94.90 and local listed equity would 

have returned R122.26. So, from a return perspective, the ACEF has done extremely 

well. From a risk perspective, no losses have been experienced by investors from credit 

events. You will also notice from the graph that the blue line is by far the smoothest, 

indicating that there was very little to no volatility with this investment.  

 

As of the end of December 2018, 10,020 jobs had been created by the ACEF. All these 

jobs were newly created as a result of the Ashburton Credit Enhanced Fund. These 



are permanent jobs and the salaries are all at or above the minimum wage. 88% of 

the hires were female and 99% of them were from previously disadvantaged 

backgrounds. 

 

The ACEF has therefore achieved high and consistent returns with positive social 

impact. As CRF members you have helped to create more than 10,000 jobs over a 

period of only 4 years and achieved good returns in the process. Be sure to mention 

this to your new colleagues the next time they ask which Local Government fund they 

should belong to. 

 

What South Africa desperately needs is more retirement funds that follow in step with 

the investment approach adopted by the CRF. Not only are these Impact Investments 

adding significant value to our members retirement savings, but they also help to 

address the social issues that our country is faced with. Most South Africans save for 

roughly 40 years to prepare for retirement, and this could largely be in vain if the 

country’s economy collapses and becomes dysfunctional. It is the responsibility of all 

South African investors to help build a sustainable future for all of us to live and retire 

in. 

 
Kind regards, 

 
J Sadie CFA 

Principal Officer 
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