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FINANCIAL BULLETIN – JULY 2019  

Dear Member,  

The markets are still lacking direction with the day to day movements very much driven by daily news flow. 

During May, the JSE All Share Index lost 4.84% only to gain 4.78% during June 2019. What drove this strong 

recovery in June after the significant decline in May? At a sideline meeting at the G20 summit at the end of 

June, President Trump and President Xi Jinping of China agreed to resume trade talks and the US agreed not 

to slap any new tariffs on China, for now. This potential outcome was the talking point between investors 

during June with many market participants expecting this positive result on the trade talks. Due to this 

expectation, markets rallied significantly during June, wiping out most of the losses incurred during May. 

These violent positive and negative swings are causing unnecessary stress for investors and our members alike. 

Unfortunately, this can lead to investors and members making emotional decisions that could lead to a 

permanent loss of capital. We have mentioned countless times over many years that members should only 

change their investment portfolio as part of their retirement planning and after they have received 

professional advice and not because they try to time the market. 

Professional advice is of course critically important, to ensure that our members can retire as stress-free as 

possible. For this reason, we have expanded the mandate of Portfolium to give comprehensive retirement 

advice to all our members. They have a thorough understanding of the Fund’s new retirement products which 

will allow all our retiring members to save substantially on advice and asset management fees. These savings 

can allow pensioners who choose a living annuity, to draw a higher monthly pension, or if they keep their 

monthly pension the same their pension will last them substantially longer. 

The Table and Graph below depict a pensioner who invests R1million at retirement in the CRF Living Annuity. 

You will notice that the positive impact for new CRF pensioners is enormous to say the least.  

 
 

 

 

*Asset Management Fees for the Retail Living Annuity is based on the fee of the ASISA SA Multi-Asset Medium Equity Category average as at 31 December 2018. Asset Management Fees 

for the CRF In-fund Living Annuity is based on the CRF Moderate Portfolio as at 31 December 2018. 

**Annual Financial Advisor Fees are assumed at 50% of the maximum allowable fee for the Retail Living Annuity of 1.15%. 
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Due to the size of the CRF assets, currently in excess of R26 billion, we carry substantial bargaining power and 

were able to negotiate institutional rates for all our retiring members. These rates are significantly lower than 

the rate you would receive if you were to retire through a broker into the retail market. For more information 

on all the new CRF products, please contact your CRF Benefit Counsellors on 0861 273 863 for more 

information. If you need advice on these products the CRF Benefit Counsellor will refer you to Portfolium. 

To conclude this bulletin, I thought it apt to give a short summary of the State of the Nation address delivered 

by President Ramaphosa on 20 June 2019: 

• Struggling state power utility Eskom Holdings. will get “a significant portion” of the R230 billion it needs 

“in the early years” of the next decade to remain solvent. 

• The government intends to halve the rate of violent crime. This will be a significant step forward as this 

could lead to less South Africans leaving SA and much-needed international investments into our 

economy. 

• Priority is being given to introduce a package of reforms that will make it easier to do business, 

including cutting red tape and making it easier to get licenses. This should make it easier to establish 

new businesses which will go a long way in alleviating joblessness. 

• President Ramaphosa reaffirmed the independence of the central bank and said its mandate would 

remain unchanged. This is a very important statement as there were certain individuals within the ANC 

that wanted to change the Bank’s mandate. The changes they suggested could have been 

disastrous for the SA economy. 

• The government will speed up the release of public land for housing and farming. This is also a very 

important statement as ownership of land is a controversial issue and if not resolved correctly can lead 

to serious and violent protest on the one hand and a potential economic collapse on the other. 

• The National Prosecuting Authority will be strengthened, and efforts will be intensified to recover funds 

stolen from the state. This will send a strong message that there will be no tolerance for corruption 

going forward and should any individual engage in such activities they will be held accountable. 

• Reading between the lines, it appears that the National Development Plan has been reintroduced as 

the guiding policy document. 

 

THE ILLUSTRATION ABOVE IS BASED ON THE FOLLOWING ASSUMPTIONS: 

Annual gross return: 10.5%, Annual inflation rate: 6%, Initial annual income drawdown rate: 5%, Annual income increase: 6%. 

Disclaimer: Investors should take cognisance of the fact that there are risks involved in buying or selling any financial product.  Past performance of a financial product is not necessarily 

indicative of future performance. The value of financial products can increase as well as decrease over time, depending on the value of the underlying securities and market conditions. 

Illustrations, forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. This document does not constitute a solicitation, invitation or investment 

recommendation. Prior to selecting a financial product or fund it is recommended that investors seek specialised financial and tax advice. 
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• …and then the President shared his dreams: – a bullet train between Cape Town and the North, and 

more controversially, a new modern city to be built! The very sobering and immediate economic 

challenges South Africa faces resulted in most commentators perceiving such dream(s) as not much 

more than a ‘pipe dream’. 

 

The Table below reflects the returns of the major asset classes during June 2019: 

Asset class Return: June 2019 

JSE All Share Index +4.78% 

MSCI World Equity Index (USD) +6.59% 

ALBI (Bonds) +2.27% 

SA Listed Property +2.20% 

STEFI (Cash) +0.59% 

ZAR/USD  -3.31% (Appreciate) 

 

I would like to finish with a quote from Peter Lynch, a well-known US investor, as I believe this is very relevant 

to the current stock market environment: “People who succeed in the stock market also accept periodic 

losses, setbacks, and unexpected occurrences. Calamitous drops do not scare them out of the game.” 

Kind regards, 

 

J Sadie 

Principal Officer 

Board of Trustees: Mr SA Mokweni (Chairman), Mr JJ Wagner (Deputy Chair), Mr PJS Gouws, Cllr IR Iversen, 

Mr TA Loko, Cllr PJF Louw, Mr L Mbandazayo, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Cllr SN Toni, Mr FA 

Willemse 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or expense 

that may be incurred as a direct result or consequence of reliance upon the information in this document. If 

there is any conflict between the information in this document and the actual Rules of the Fund, the actual 

Rules of the Fund will prevail. 

Contact Details: Combined Head Quarters, 2nd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za Website: www.crfund.co.za 

Consolidated Retirement Fund for Local Government Registration Number 12/8/32689/2 

 


