
 
 

FINANCIAL BULLETIN – JUNE 2019  

Dear Member,  

It is one thing if the South African equity market declines significantly because of home grown issues; 

although it is still tough on investors, at least you can explain why the market declined. It is however, 

a completely different scenario if another country’s president still thinks he is the host of a TV show 

where he decides who gets hired and who gets fired! Unfortunately, in the real world, trying to 

dictate to a powerful nation like the Chinese will have completely different consequences to those 

of the contestants in a reality show. 

 

In last month’s report, I mentioned, and I quote: “Markets are also discounting that an acceptable 

trade deal will be reached between the US and China before the end of May”.  My keyboard 

barely had time to cool down after typing this report when Trump said that he is going to impose a 

25% tariff on basically all imports from China. This was in stark contrast to what he and his 

government have been saying since the beginning of 2019. Those messages were all positive, 

indicating the “wonderful” progress being made in the trade negotiations. This situation is very similar 

to the negotiations with North Korea, which also ended with Trump and his team leaving abruptly, 

not even attending the planned lunch with the North Korean president that same afternoon. 

 

Since Trump’s announcement, equity markets across the globe took a nosedive. This downturn was 

further exacerbated on the last day of May, when Trump went further by also threatening to 

implement tariffs on Mexico, starting at 5% on 10 June 2019 and then incrementally increasing it to 

25% in October 2019, if Mexico does not meet his demands. 

 

 



 

The Brits are still struggling to come to an agreement on Brexit, after many failures to get an 

acceptable deal passed in parliament. Prime Minister Theresa May has now decided to throw in 

the towel and resign. So, it seems three years after the Brits voted to leave the EU, they still do not 

have a clue how to get the Brexit done. 

 

On the local front, the national election was successfully concluded with the ANC receiving a clear 

majority. The election of Mr. Ramaphosa as President of South Africa was widely expected, and well 

received by the international community. Although his cabinet announcement was delayed, he 

did keep to his promise of downsizing the cabinet. Various commentators also indicated that he 

made good progress in cleaning up his cabinet which is the first step in eradicating corruption. I 

think we will most probably all agree that he faces a mammoth task in getting rid of corruption and 

to provide the spark needed to get the economy growing. At this stage he certainly deserves to be 

given the benefit of the doubt. 

 

The table reflects the returns of the major asset classes during May 2019: 

Asset class Return: May 2019 

JSE All Share Index -4.84% 

MSCI World Equity Index (USD) 0.00% 

ALBI (Bonds) +0.64% 

SA Listed Property -0.87% 

STEFI (Cash) +0.61% 

ZAR/USD  +2.01% (Depreciate) 

 

We all know that Mr. Ramaphosa and his new cabinet face a massive task, but I think Mr. Nelson 

Mandela said it best, and I quote: “It always seems impossible until it's done.” 
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