
 

FINANCIAL BULLETIN – MAY 2019 

Dear Member,  

At the time of writing the April bulletin the negotiation around Brexit was still on a knife edge. Since 

then the European Union (EU) gave the UK an extension until 31 October 2019 to finalise Brexit. UK 

Prime Minister, Theresa May, has said she hopes the UK will leave the EU well before the new 31 

October deadline. She told MPs, there is no reason the UK could not leave in a matter of weeks 

once MPs backed an agreement, which they have so far rejected three times. At this stage at least, 

it seems highly unlikely that the UK will leave the EU without a deal. 

Investment markets are currently discounting an orderly Brexit with very limited risk to the world’s 

economy. Markets are also discounting that an acceptable trade deal will be reached between 

the US and China before the end of May. These were two of the three major risks that caused the 

decline in equity markets at the end of 2018. Unfortunately, as we have come to know President 

Trump, he will have another mission which could upset the apple cart again. At this stage it seems 

that it could be a trade war with Europe! 

The third major concern causing domestic market jitters can be clustered together in a number of 

home-grown issues pertaining to governance/corruption, lack of economic growth, and ultimately, 

sustained high levels of unemployment. I think most of us will be glad to see election day behind us. 

We really need our country to move forward by rooting out corruption completely, getting policy 

certainty and a growing economy. The economy has been stagnant for 10 years with economic 

growth so anemic that it can’t even keep up with population growth. Because of this, the 

unemployment rate has been at intolerable levels for years now with no sign of improvement. This 

type of scenario is a breeding ground for crime, and with a large part of society being disillusioned 

and frustrated due to very little perceived sign of improvement in their lives, South Africa is playing 

in dangerous territory. 

 

 
 

I am however optimistic that after the election there will be some progress to resolve these issues. 

The only question is if enough will be done to orchestrate the complete turnaround that South Africa 

needs? President Ramaphosa will be keenly watched for decisive action to cut out the rot and to 



set the country on a new path that gives it a fighting chance of making progress in eradicating 

inequalities and towards general prosperity. 

 

Equity markets across the globe kept on rallying in April building on the significant gains since mid-

December. All the losses suffered during the last quarter of 2018 have been all but forgotten, with 

the US market rallying to new all-time highs. South African equities also rallied significantly with the 

JSE All Share Index gaining more than 4% and ending the month just over 2% below its all-time high. 

 

The table reflects the returns of the major asset classes during April 2019: 

Asset class Return: April 2019 

JSE All Share Index +4.23% 

MSCI World Equity Index (USD) +3.55% 

ALBI (Bonds) +0.75% 

SA Listed Property +3.17% 

STEFI (Cash) +0.59% 

ZAR/USD  +1.01% (Depreciate) 

 

With May being election month in South Africa, I thought the following two quotes to be truly 

relevant to us. Susan Anthony said: “Someone struggled for your right to vote. Use it!”. And, Abraham 

Lincoln said: “Elections belong to the people. It's their decision. If they decide to turn their back on 

the fire and burn their behinds, then they will just have to sit on their blisters.” 

 

 
 

Kind regards, 

 

J Sadie 

Principal Officer 
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