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Dear Member, 

 

“Hello darkness my old friend, I've come to talk with you again . . .” I am sure these 

lyrics from the Simon and Garfunkel song kept repeating in many of your minds during 

the hours and hours of load shedding that we experienced during March. This new 

round of load shedding is unfortunate in the sense that all the positive messages 

coming from our new President, to lure much needed investment to South Africa are 

slowly fading away into the darkness. If this disruption continues it will lead to weaker 

economic growth, which will in turn cause the budget deficit to be larger than 

expected, which will have negative consequences for the country. 

 

Fortunately, at the end of March, Moody’s announced that they will keep South Africa 

on investment grade, and they even kept the outlook as ‘stable’. At some stage 

however, if the government is unable to gain control over its finances, Moody’s, being 

the last rating agency to have South Africa on investment grade, will have to act and 

downgrade the country’s debt rating to junk status. I think you will all agree that this 

will really be unfortunate, as most of the problems we are currently experiencing were 

caused by state capture and the massive corruption that went with it during the nine-

year reign of Jacob Zuma. Let’s hope that the planned restructuring of Eskom will be 

the start of this turn around, and that it will lead to better management and planning 

in general, which should ultimately stop the haemorrhage of cash and the heavy 

burden this puts on the tax payer. 

  

The South African Reserve Bank again kept the interest rate unchanged. This was due 

to sluggish economic growth and a positive outlook for inflation. The fact that rates 

did not increase is good news for the consumer who again is faced with hefty fuel 

and electricity price increases. 

 

On the international front, trade negotiations between the US and China are still 

ongoing, with the market increasingly pricing-in a positive outcome. The Brexit 

nightmare continues with Prime Minister Theresa May’s plan being rejected for a third 

time by parliament on 29 March. At the time of writing this bulletin the UK stands to 

leave the EU by 12 April. If there is no agreement by that time it could be a no deal 

Brexit which will be disastrous for the UK, or Brexit could be delayed by another year. 

 

From the table below it is great to see that the equity markets, both local and abroad, 

were again able to produce positive returns. Since the beginning of the year the South 

African equity market clawed back most of the losses it suffered between September 

and December 2018. The table reflects the returns of the major asset classes during 

March 2019: 



 

Asset class Return: March 2019 

JSE All Share Index +1.56% 

MSCI World Equity Index (USD) +1.31% 

ALBI (Bonds) +1.33% 

SA Listed Property -1.46% 

STEFI (Cash) +0.61% 

ZAR/USD  +2.91% (Depreciate) 

 

With the fall in markets during the last quarter of 2018, we at the CRF were asked a lot 

of difficult questions, such as: How far will the market still fall? How long will it take to 

recover? Should the CRF not have known the markets would fall? Listening to these 

questions, which are virtually impossible to answer, the following quote from the 

famous investor, Warren Buffet, rang true: “Forecasts may tell you a great deal about 

the forecaster; they tell you nothing about the future.” As much as we would like to 

say we know what is going to happen to markets, a year, or a month or even a day 

from now, it is unfortunately impossible to predict. 
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