
 
 

FINANCIAL BULLETIN March 2019 

 

Dear Member, 

 

“Can’t read my face . . . no, he can't read my poker face!” This is probably what Mr. Trump is secretly 

thinking and hoping, every time he discusses the trade deal with China’s president. 

 

The US/China trade war and subsequent negotiations are still very much driving markets. It drove 

them down from September last year. However, since the beginning of this year, it’s had the 

opposite effect. On 24 February, President Trump announced the extension of his 1 March 2019 

deadline, to allow further negotiations with China. After this announcement, the Shanghai Index 

rose more than 5% in one day. This again is proof of how volatile markets react to daily news flow. 

The question is: Who has the best poker face? 

 

The Brexit or as some are rather crudely referring to it as “the Brexsh#t” is undoubtedly one of the 

darkest periods in recent British politics. Never has the government been so divided, with the ruling 

party even voting against their own leader. The only thing that the British seem to agree on, is that 

a no deal Brexit is not an option. Brexit is supposed to happen by 29 March 2019, but at this stage 

the final outcome is extremely uncertain. 

 

As usual, February was budget month in South Africa. Looking at how the Rand reacted, before, 

during, and after the budget speech; the only deduction I can make is that from the perspective 

of investors, in light of the prevailing dire fiscal situation, the budget was relatively good in 

comparison to the alternatives that could have been opted for. That was evident by the 

strengthening of the bond market post budget, following significant weakness in the run-up to 

budget day. As the details of the budget were widely publicized, I am not going to repeat it in this 

bulletin. 

 

I would however like to highlight one of Mr. Mboweni’s remarks around State Owned Enterprises 

(SOE’s), as I think this is of crucial importance. He asked the following question: “Isn't it about time 

the country asks the question: Do we still need these enterprises?” As we all know most of the SOE’s 

have been a drain on the budget over many years with the most notable culprits being Eskom, SAA, 

and the SABC. Why must South Africans keep paying for these mismanaged institutions? This is 

money that could have been used for improved infrastructure which in turn could have led to 

improved economic growth and therefore, job creation. 

 

Let’s hope that after the election, some significant changes are realized to make government 

smaller, sort out the problems with SOE’s and get those that were responsible for the nine lost years 

in South Africa convicted for their crimes. 

 

Fortunately, during February, equity markets kept to the upward trajectory that started in January 

helping to recover more of the financial losses that investors suffered from September last year. 

 

 

 

 



The table below reflects the returns for February 2019: 

 

Asset class Return: February 2019 

JSE All Share Index +3.41% 

MSCI World Equity Index (USD) +3.01% 

ALBI (Bonds) -0.44% 

SA Listed Property -5.70% 

STEFI (Cash) +0.55% 

ZAR/USD  +6.3% (Depreciate) 

 

Listening to asset managers speak, for the first time in many years the tone is generally more upbeat 

and positive regarding expectations for the South African equity market. Notwithstanding this, there 

are however still some serious risks facing the South African economy. The financial stability of Eskom 

is paramount, along with the outcome of the national election, and more specifically President 

Ramaphosa’s survival in the ANC, all of which are fundamentally important for a sustained 

economic recovery. 
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