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DEAR MEMBER  

   

The roller coaster ride that started in the investment world on 22 September 2014 picked up momentum during 

October. By 15 October the JSE All Share Index was down by a further 5% following the 2.5% decline during 

September. The MSCI World Equity Index as well as African equities was also down by a similar margin in US dollar 

terms.  

  

Fortunately for the month of October the 15th represented the bottom of the track, with the exception of African 

equities, and the roller coaster started its way back up the hill to regain all of the lost ground.  

  

Normally under such severe market condition the Rand tends to weaken which, in turn, softens the impact of negative 

US$ returns. This was however not the case during October, with the Rand gaining significant ground against most of 

the major currencies.  By 15 October, the Rand had already appreciated by 2% against the US$. 

 

 

 

What does this mean for the South African investor? At the same time that the MSCI World Equity Index was down by 

5% in US$ terms, the strengthening Rand subtracted a further 2% leaving local investors down by 7% in Rand terms. 

Although the Rand continued to strengthen for the rest of October, the market turnaround in the middle of the month 

helped to soften the blow for local investors. 

  

Although the stronger Rand is not good news for the return on offshore investments, it is certainly good news for the 

man on the street. The fuel price declined significantly by 45c and diesel by 60c at the beginning of November. The 



declining fuel price will further help to relieve the inflationary pressure that South Africans have been experiencing 

over the past two years. 

  

The inflation figure released during October was also a positive surprise at 5.9%.  Inflation is now in the target range 

of 3-6% for the first time since June 2013.  Lower inflation combined with unchanged interest rates will go a long way 

to help the already over indebted and struggling SA consumer. 

  

As long as you are an investor, you will from time to time have to deal with these roller coaster events. We will, 

however, continue to watch this roller coaster closely and hopefully through diversification and hedging strategies, the 

Board of Trustees, with the support of the investment team, will attempt to limit some of the nauseating effects that 

this ride may cause you, our member. 
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