
 

 

 

 

 

 

 

 

 

 

FINANCIAL BULLETIN - NOVEMBER 2016 

 

Dear Member,  

 

Those of you familiar with soap operas, will immediately know what I mean when I refer to “the 

punch line”, and so are the days of our lives… – never a dull moment. 

 

I am sure when you tell someone the story of recent events in South Africa then it would sound more 

like a soap opera than a true story. What happened in October was no exception! 

 

On the 11th of October 2016 Pravin Gordhan was charged with fraud by the National Prosecuting 

Authority (NPA), only for the charges to be dropped again less than three weeks later. As the 

charges were read on 11 October, the Rand immediately reacted and weakened by 60c against 

the USD on the day but strengthened again by more than 40c when the charges were withdrawn. 

Conspiracy or not? Unfortunately, we will have to watch the rest of this bizarre series to get to the 

bottom of this intriguing drama. 

 

On a positive note - the management of your retirement fund is far more transparent than what is 

happening in South African politics, and the Board of the CRF continuously strive to improve this 

further. We have communicated to our members that we have changed our method of calculating 

your returns from monthly to daily from 1 September 2016, and I would like to use this opportunity to 

briefly describe how the new process works: 

 

1. On 1 September 2016, your member share value as at 31 July 2016 was converted to a 

number of units equal to your value in the Fund. For example, if your member share on 31 

July 2016 was R10,000 then you would have had 10,000 units at R1 each as at 1 September 

2016. 

 

2. The August 2016 fund interest was allocated to your member share as at 30 September 2016 

and that amount was used to purchase additional units for you. 

 

3. In terms of legislation, member and employer contributions must be paid into the Fund’s 

account by the 7th of the month and then reconciled. After reconciliation, the Fund 

Administrator will invest the contributions. The contributions buy additional units which are 

reflected in your Fund value. The number of units purchased is determined by the unit price 

on the day of investment and the investment portfolio(s) you chose. 

 

4. Your number of units remains constant throughout the month and only increases once per 

month, when your contributions are invested. 



 

5. Unit prices go up or down every day depending on the performance of the investment 

portfolios; therefore, your member share value will change daily instead of once per month 

as was the case under the “old” arrangement when Fund’s interest was declared monthly in 

arrears. 

 

6. Your fund value is calculated by multiplying the number of accumulated units (Unit Running 

Total) by the unit price on the day. 

 

Below is an example of a member record showing the member contributions, unit prices, 

accumulated number of units and the member share value: 

 

 
 

1. These are the amounts transferred to the unitized investment portfolio as at 01/09/2016.   

2. As the August 2016 contribution was only received in September, these contributions were 

invested in September 2016 and units were bought as at the date of investment. 

3. The interest earned for August 2016 was calculated once the August 2016 rate was 

declared. The interest amount bought additional units which were added to the total 

units. 

 

 

We are well aware of the fact that this is a lot to take in, but hopefully it will help you to better 

understand what unitisation is and the new format of reporting your member share.  

 

Back to the investment markets, or shall I say the punchline: It was yet again a difficult month for 

markets and equities across the globe, including South Africa, ended the month in the red. The only 

investments ending in the green was the interest related asset classes of bonds and listed property.  

 



The table below reflects the returns for different asset classes for October: 

 

Asset class Return: October 2016 

JSE All Share Index -2.81% 

MSCI World Equity Index (USD) -2.01% 

ALBI (Bonds) +0.64% 

STEFI (Cash) +0.63% 

SA Listed Property +0.5% 

ZAR/USD  -1.8% (Appreciate) 

 

Kobus Sadie 

Principal Officer 

 


