
 

November 2015 

Dear Member, 
 
Like most other years, this year has come and gone quickly, and another festive season is once again just 
around the corner. 
  
I hope that most of our members found time to read my financial bulletins over the last 12 months and those 
who did will appreciate that this was a tough year, with markets having little or no direction. Having said: 
markets had little or no direction, does not imply that the journey was smooth. To be perfectly frank, the roller 
coaster ride was at times hair-raising, to say the least! 
  
One can summarise the market movement for 2015 in one short paragraph: In the first four months of the year, 
the JSE All Share Index rallied by 11%, only to then fall by 9,5% in the next five months. As you can imagine, 
there was a great deal of action in this period but by the end of September, the net growth in the Index was still 
close to zero. Then in October, the Index gained 7.61%, followed by another dip in November of 3,86%. With 
one month of 2015 remaining, the JSE All Share Index was up, year to date by a mere 3.69%, excluding 
dividends. 
  
During November, the only financial news worth mentioning for South Africa was that the Reserve Bank raised 
interest rates by a further 0.25%. The Reserve Bank is still struggling to balance higher inflation and an ever-
weakening Rand with an anaemic economic growth. Their primary responsibility is, however, to ensure price 
stability and, therefore, inflation is public enemy number one and hence the fundamental reason for this latest 
hike. 
  
The important date to watch out for is 16 December 2015 when the US Federal Reserve has to consider their 
interest rate level once again. As mentioned in our Financial Bulletin for September, this decision has a 
significant financial impact on the entire world. The world economies have become addicted to massive 
amounts of liquidity and an increase in US interest rates could signal the end of nearly a decade of 
overindulgence on free money. The adverse market movement during November is a reflection of the market 
pricing-in this possible rate hike. 
  
As at the end of November, priced-in was a 72% probability that rates will indeed go up. Although some of the 
anticipated rate hike is priced in, we still expect volatility around this date, not only in equity markets but also 
for currency markets as well. If the US rate hike does materialise, it could also have a short-term negative 
impact on the Rand. 
 
On a positive note and not withstanding all the volatility, the CRF Growth Portfolio still managed to achieve 
8.92% return between 1 January 2015 up to 30 October 2015 (November return not available yet). 
 

 



 
 
Be on the lookout for the first Financial Bulletin of the new year, to be published during the first week of 
February 2016. 
  
On behalf of the trustees and myself, I wish you all a happy festive season and a healthy and prosperous New 
Year. Always remember that time with family and friends, is precious, and if at all possible, make the most of 
the opportunity that this time of the year presents. 
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