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DEAR MEMBER  

Every year when it comes to December I am amazed and, to a certain degree, concerned at how quickly time goes 

by. My dad always told me: “the older you get the quicker time goes” and as I grow older I am starting to understand 

his meaning.  

This is the time of year to celebrate with family and friends and focus on the positives that life has to offer. Life is too 

short to get dragged down by all the negatives and, in South Africa, if you only look at what happened in parliament 

during November there is enough reason to become negative and start thinking (again) of opening that bank account 

in Australia. However, as we are heading into the festive season, I would like to focus on the positive developments 

during November. 

Let’s start with the biggest positive of all and that is the further decline in the fuel price. During the first week of 

December the price of petrol will decline by a further 69c. This follows on the decline of 45c in October. This is not 

only good news for those privileged enough to go on a well-deserved Christmas holiday, but it also bodes well for 

future inflation numbers. Lower inflation is good for all South Africans! 

Secondly, the Post Office strike, which lasted for three months, came to an end on 25 November restoring this critical 

service to the public. The timing could not have been better and that gift you want to send to someone special, will 

now actually reach its destination. 

Thirdly, considering all the negatives to hit our economy during 2014, the latest economic growth figure released on 

24 November still indicated a positive growth of 1.4% for the third quarter of 2014 compared to the same quarter in 

2013.   

This is by no stretch of the imagination a great number, but considering all we went through, including but not limited 

to, the massive amount of man hours lost due to strikes, this growth figure could have been much worse. There is 

without a doubt a lot that government can do to boost economic growth, but that is a debate for another time.   

We must also remember that South Africa does not operate in isolation and that external factors will influence our 

economy. Our largest trading partner, namely Europe, had an extremely difficult year and their collective economy 

bordered on a recession during 2014. On top of this the Chinese, who is a major importer of our commodities, saw 

their economic growth slow significantly over the last two years.  As mentioned above, the South African growth is far 

below par but it was not only caused by internal problems alone.   



  

Then, finally, there are the markets that have recently been extremely volatile to say the least. Fortunately, November 

was a good month compared to the previous three months. All the major asset classes were positive during 

November with the strong performance of SA listed property and bonds, leading the way.  

Asset Class Return: November 2014 

JSE All Share Index +0,54% 

MSCI World Equity Index (USD) +2,00% 

ALBI (Bonds) +2,32% 

STEFI  (Cash) +0,47% 

SA Listed Property +2,83% 

ZAR/USD +0,15% (weakened) 

All is not lost for South Africa as certain market commentators would like you to believe. Our democratic principles are 

undoubtedly being tested like never before, but this population of 52 million must now stand together to make sure 

that the positiveness that was created following the 1994 election, is protected at all cost. If we succeed, there will 

definitely be no need for that bank account in Australia! 

 There will be no Financial Bulletin in January, as I plan to implement the lessons I’ve learnt on how short life is, by 

spending this festive season with my family. I however hope to continue with more positive news in the February 

Bulletin. 

The trustees of the CRF, the Principal Officer and myself would like to wish you, our members, and your families a 

merry Christmas. For those traveling on the roads please return home safely. 
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