
 

  

DEAR MEMBER 

Welcome to the first CRF Monthly Financial Bulletin. The Fund recently made a decision to 

appoint Mr Kobus Sadie, as Chief Investment Officer, where his primary responsibility is to look 

after the investment portfolios of the Fund. With the approval of the Board of Trustees, the first 

goal Kobus has set for himself, is to lower the investment costs the Fund is currently paying. 

Naturally, the plan is to reduce the fees while simultaneously enhancing future investment 

performance. 

Going forward Kobus will, on a monthly basis, send you a short summary of the most important 

financial events that happened during the preceding month. This report will also include the 

performance of the most important asset classes in which the Fund is allowed to invest. 

 

Enjoy reading your first CRF Financial Bulletin. 

 

Mr Andreas Mokweni 

CHAIRMAN  

 

FROM KOBUS SADIE 

  

July was another surprisingly strong month for South African equities, with the JSE Index still 

sustaining the rally that started in March 2009. I have to admit that to still be using the word 

“surprisingly”, in the South African context, may be tongue-in-cheek. The continued strong 

performance of the JSE Allshare Index has already been “surprising” most asset managers, 

including myself, for the last 18 months, if not more. What makes the positive return in July 

even more surprising is the fact that international markets, as measured by the MSCI Index, 

declined by 1.6% in USD. 

On the local front, the consumer, who is already under pressure, faced  another interest rate 

hike. Fortunately this time round the Reserve Bank only hiked the rate by 0.25%. The prime 

rate now stands at 9.25%. Although it is still early in the rate hiking cycle we think there is 

limited scope for further increases and our base case forecast is for only another 0.25% in 

September 2014. Two of the main factors that will determine the severity of the rate hikes 

going forward will be the Rand exchange rate and the oil price. Wage settlements above 

inflation, as well as the potential for additional electricity price hikes, could also increase the risk 

of further increases in interest rates. 

  

Internationally, Russia and their military action in the Ukraine, as well as the conflict in the Gaza 

strip, is still leaving investors edgy. The risk of increased tension between Russia and the 

Ukraine was highlighted again when the Air Malaysian flight was downed – allegedly by Russian 



 

rebels. This caused the US and Europe to further tighten sanctions against Russia. All these 

uncertainties, combined with Argentina defaulting on $29bn in government debt, left investors 

running for shelter. 

  

Although South African Equities managed to come out of all of this relatively unscathed; if it 

continues, our market will not be able to dodge the bullets forever.  
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