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DEAR MEMBER  

In the last bulletin sent to you in December, I intentionally concentrated on positive news before heading 
into the festive season because we, as South Africans, were bombarded by bad news on a daily basis.   To 
top it all off, there were hardly any return on investments worth mentioning. 
 
At least we had an exciting start to 2015 with all major local asset classes delivering positive returns for the 
month of January! During the first 6 months of the CRF’s financial year, from 1 July 2014 – 31 December 
2014, growth was insignificant.  Most of the competing municipal retirement funds showed returns ranging 
from 0.69% to 1.42%.  the CRF delivered 0.98% over the same period.    
  
With only five months left of this financial year, the financial roller coaster ride I mentioned in the October 
bulletin continues, coupled with a lot of uncertainties surrounding local as well as offshore investments. As 
investors in the current market environment, you must accept the fact that returns will potentially be mute 
for the rest of 2015. 
  
Having said that, the European Central bank has approved a stimulus plan during January 2015, which is 
similar to the one that was implemented in the US from late 2008 to 2014. The Central Bank is going to 
buy their own government bonds to the tune of €60 billion per month and will continue to do so until 
September 2016. 
 
The recent bond buying in the US and the unprecedented amount of liquidity it created, can partly be 
credited for the extensive bull run we experienced in most asset classes from March 2009 up to July 2014. 
  
The two major forces that could potentially be pulling against each other during 2015, is the economic 
stimulus in Europe (positive for equity) versus the potential for higher interest rates in the US (negative for 
equity). 
  
Only time will tell which of these two opposing forces will be the strongest, but my gut feel unfortunately, 
tells me it might be the negative force of increase US interest rates. 

On the topic of interest rates, back at home, the South African Reserve Bank decided to keep rates as is. 
The major contributor that influenced this decision was the substantial drop in the oil price since July 2014. 
This in itself will detract at least 1% from our local inflation rate for the year, to the end of January 2015. 
We expect the inflation for January 2015 (only to be released late in February) to be in the region of 4.5%, 
with a further drop to 3.5% in March 2015. Unfortunately, we expect this to be the turning point which will 
cause inflation to increase to around 5.3% by the end of this year.    

In the mean time, on a positive note – enjoy a petrol price of below R10/litre for the first time since 2011! 
I will be back with more news at the end of February. 
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