
 

 

FINANCIAL BULLETIN – FEBRUARY 2017 

 

Dear Member, 

 

TRUMP: MR EXECUTIVE ORDER 

 

In the December Financial Bulletin, we posed the question: if Trump’s election campaign 

was just a lot of rhetoric to get elected or will he actually implement this. To answer the 

question, let’s look at how many executive orders he has signed since his inauguration 

on 20 January 2017 up to 31 January 2017. The answer is 18, the second highest ever by 

a US president. What however was surprising, is that his predecessor Mr Obama signed 19 

over the same period! 

 

So why is the media making such a big thing about the orders that Mr Trump is signing 

off?  Because of the extreme nature of these orders and the uncertainty they bring to the 

investment world.  Not only are his policies extreme, but his criticism of Angela Merkel 

from Germany and his positive attitude towards Vladimir Putin from Russia, is also of great 

concern.  At a recent Coronation presentation I attended, it became clear from almost 

all the speakers that there is an enormous amount of uncertainty on what his policies will 

be and the impact that they will have on the world’s economy. 

 

For now all is well, especially for the US equity market which is yet again up since 

December. The total increase in the Dow Jones Index since Trump was elected in 

November up to 31 December 2016 was 10,1%. 

 

Back home the outlook for 2017 is looking slightly better than what we saw last year. The 

Rand has gained ground against most of the major currencies during 2016.  However you 

should remember Nenegate happened in December 2015, so the Rand appreciated in 

2016 from a very low base.  

 

We also expect inflation to have peaked and to drop to approximately 5.5% by the end 

of this year. Notwithstanding the widespread drought in South Africa, this can be 

attributed to a much better rain fall than the previous years and therefore better maize 

and wheat crops that will positively impact food inflation. The stronger currency will also 

curb import inflation. Taking all these factors into consideration we expect better 

economic growth for 2017 compared to 2016. However the growth number is expected 

to increase from 0.3% to 1.0%, which is by no means the number we need to have a 

meaningful impact on job creation. How low this number is, is even more pronounced if 

compared to the rest of the emerging countries where growth is expected to be 

between 4% and 6% for 2017. 

 

But this is all in the future and extremely difficult to predict, so let’s enjoy the strong start 

we had to 2017 with the positive performance of the most important asset classes 

highlighted below. 

 



The table below reflects the returns for different asset classes for January: 

 

Asset class Return: January 2017 

JSE All Share Index +4.31% 

MSCI World Equity Index (USD) +2.8% 

ALBI (Bonds) +1.36% 

STEFI (Cash) +0.63% 

SA Listed Property +1.63% 

ZAR/USD  -1.7% (Appreciate) 
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