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DEAR MEMBER  
 

I concluded my January bulletin with the following sentence: “In the meantime, on a positive note – enjoy a petrol 
price of below R10/litre for the first time since 2011!” 

 

Unfortunately, the first time turned out to be the last time as well!  You must have heard by now that the petrol price 
increased by 96c a litre on the 4th of March. This was mostly due to the sudden turnaround in the oil price from 

below $48 per barrel in January 2015 back to above $60 per barrel during February 2015. 
  

With the current volatility experienced with the oil price this can, off course, reverse again quickly. Even if this should 
happen, the finance minister announced in his budget speech on 25 February 2015, that the road accident levy will 

increase by a massive 50c a litre and the fuel tax by an equally hefty 30.5c a litre. These increases are the largest 

upwards adjustment in fuel taxes ever by treasury and we probably need to see the oil price drop to at least $40 per 
barrel to counter these hikes. These fuel tax increases will come into effect on 1 April 2015. 

  
Looking at the budget in more detail, I think the biggest shock was the increase in the road accident levy. On top of 

this, taxes for higher income earners were also adjusted upwards by one percentage point to 41%. There was also 

the sin tax increases we have all become used to, but the hike in the tax on electricity of 3.5c per kilowatt hour (one 
unit) came as a surprise. 

  
The budget in general was acceptable in the current economic environment and we, as South Africans, will have to 

accept that we are currently experiencing tough economic times. Although some of South Africa’s problems are self-
inflicted, these tax increases were unavoidable to top up the shortfall in the budget. Hopefully the rating agencies will 

look favourably on this budget and not lower South Africa’s credit rating any further. 

  
Equities, bonds and the Rand remained unchanged during the delivery of the budget speech, which is an indication 

that there were no real surprises (good or bad) for the market. 
  

The month of February was another good month for equities - both local and abroad – building on the positive 

returns that we saw in January. The Rand was mostly unchanged against the US Dollar, but lost 2.66% against the 
Pound and gained 0.64% against an ever weakening Euro. 

  
The South African market is still extremely expensive, but as I have mentioned in previous newsletters, the trigger for 

a lower market will most probably be interest rate increases, either locally or in the US. As things stand now this may 

happen later than originally anticipated. 
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