
 

August 2015 

Dear Member 
 
I mentioned in last month’s newsletter that investors are so focused on Greece that they were largely 
missing the economic issues in China. During August, the reality of a slowing Chinese economy really hit 
home. Most recent financial figures released from China indicate a significant slowdown in their economy 
and this is scaring the investment world. 
  
With markets already edgy in light of the Greek issue, as well as a potential interest rate hike in the US, it 
needed little more to cause markets to have a price correction. In the table below, you can see that during 
August the JSE All-Share Index lost 3.55% and global equity as measured by the MSCI World Index was 
down 6.62% in US Dollars. Since the Chinese equity market peaked during June 2015, the Shanghai Index 
lost 40%. 
  
Not only did world stock markets succumb to the selling pressure, but the selloff also negatively affected 
the majority of emerging market currencies. This month the Rand lost value against most currencies in the 
developed world, with the most pronounced being a decline of 6.62% against the Euro. 
  
During June 2015, the Board of Trustees put a plan in place, to use any substantial pullback in SA equities 
to decrease the CRF Growth portfolio’s underweight position to this asset class. This approach included 
very specific trigger points to allocate some of the cash that we have been building up over the last two 
years. At one point in August 2015, with the JSE Index down by more than 15% from the peak it reached in 
April 2015, some of these triggers activated and the reallocation plan was implemented accordingly. 
  
We believe there is a high potential for further downside in equities, and if the final triggers are activated, 
implementation of the rest of the program will occur. As always, we will keep you posted on any further 
developments. For now we are all waiting for the meeting of the Federal Reserve in the US, to see if they 
will announce the first interest rate hike in nearly a decade! 
  
As markets are still extremely turbulent, I think quoting the famous investor, Sir John Templeton, is fitting. 
He stated: “To buy when others are selling and to sell when others are buying, requires the greatest 
fortitude and pays the greatest ultimate rewards.” 
  
With the investment plan as discussed above, the CRF is following Sir Templeton’s advice to the letter, and 
I look forward to our members being ultimately rewarded. 
  
The table below reflects the return for the major asset classes for August: 
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