
 

 

FINANCIAL BULLETIN – March 2017 

 

Dear Member, 

 

February was a surprisingly stable month from a political point of view in South Africa. 

Although there were noises around a potential cabinet reshuffle, our current finance 

minister delivered his budget speech in the same way we came to know him: with the 

authority and eloquence required of a person in his position. 

  

Against a backdrop of rising (mainly global) uncertainty and domestic calls for radical 

economic transformation (RET), the 2017 Budget contained few major surprises. Tax hikes 

totalling R28bn were announced, with the more affluent consumers shouldering the 

burden. What did come as a bit of a surprise was just how concentrated these tax hikes 

were. In particular, a new top marginal personal income tax (PIT) bracket of 45% was 

introduced, while the dividend tax rate was also increased. It was expected that most 

tax payers would be hit by an increased PIT burden, but in actual fact only the top 

income earners were targeted. 

  

Finance Minister Gordhan emphasised that “SA’s growth challenge is intertwined with our 

transformation imperative. We need to transform in order to grow, we need to grow in 

order to transform”.  

  

The initial domestic financial market reaction to the Budget was fairly muted. More 

important for the short-term prospects of the economy, is how the credit rating agencies 

are likely to react to the Budget. There may be some concern in the further upward 

adjustment to overall government debt levels, but this may be eased somewhat by the 

fact that the outlook for fiscal consolidation is largely on par with the numbers presented 

in the October Medium Term Budget Speech. 

  

In the rest of the world investors are keeping a close eye on one person and two key 

important events. As you may have guessed already, the person to watch is Mr Trump 

and the two events are the German and French elections. This could potentially have a 

major impact on the very existence of the European Union and ultimately the Euro as a 

currency. 

  

The first round of the French election will happen on 23 April 2017 and the second round 

on 7 May 2017. Even though the German election is only happening in September 2017, 

the markets are keeping a close eye on any activities emanating from the Germans. 

  

However for now, let’s see what plans our president has on the composition of our 

parliament, as any move that are seen as controversial or suspicious may cause the same 

sell off in the Rand that we saw in December 2015. 

  

Looking at the returns: Local equity markets came under pressure with the JSE All Share 

declining by 3.11%. Offshore Equity was up 2.58% in USD terms, but the Rand appreciated 



by 2.5% taking the Rand return of offshore equity close to 0% as reflected in the table 

below: 

 

The table below reflects the returns for different asset classes for February: 

 

 

 

 

Kobus Sadie 

Principal Officer 

 

 


