
 

 

Financial Bulletin September 2018 

 

Dear Member, 

 

I am certain that most of you will remember the Global Financial Crisis of 2008. It went 

down in history as one of the most severe market corrections with equity markets losing 

up to 30% in a matter of months. In the chaos that ensued many companies, of which 

the most well-known was Lehman Brothers, collapsed. After months of turmoil and 

panic, extreme measures taken by Reserve Banks across the world started to bear 

fruit. This intervention led investors to look beyond the issues that were facing the world 

at that time and markets started to recover from the lows reached in the previous six 

months. 

 

9 March 2009 signaled the end for the bears with the bulls showing a strong comeback 

and they have been in control ever since. On 15 August 2018 the bulls celebrated 

what they claim to be the longest bull run in financial history. The best part of this bull 

market was of course between March 2009 and August 2014 and those of you who 

were invested back then will remember mouthwatering returns ranging between 10% 

and 20% per annum. However, since August 2014 returns have been a lot more 

modest, but it was non-the less still positive. 

 

It is always great to celebrate events like these, but after such a long bull run, it is in 

my view, wise to approach investments with more caution. Although it is near 

impossible to avoid all significant market events and the subsequent downturn, we 

can try to mitigate the impact of such events for our members. We have 

communicated extensively over the last couple of years on how the CRF diversified 

our members’ assets away from the traditional asset classes to more alternative 

investment options. We believe that this will give more consistent returns with better 

protection during negative markets. 

 

With all the bulls out in full force running around and celebrating, it is good news that 

the CRF members also had something to celebrate during August. As can be seen in 

the table below most of the major asset classes were positive for the month under 

review, led by SA equities, SA listed property and Global equities. 



The Rand on the other hand was the unfortunate victim of problems in other emerging 

markets of which Turkey was the main culprit. The selloff in the Rand during August was 

severe, leaving it down more than 10% against the US$ compared to July. 

 

This table reflects returns for August in major asset classes: 

 

 

 

 

 

 

 

 

 

May the bulls not only survive Trump’s tweeting, trade wars, and locally, the emotional 

topic of land expropriation without compensation, but may they also reign free, 

allowing markets to extend this already record long bull run. 

 

 
 

Kobus Sadie 

Principal Officer 
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Asset class Return: August 2018 

JSE All Share Index +2.34% 

MSCI World Equity Index (USD) +1.24% 

ALBI (Bonds) -1.87% 

STEFI (Cash) +0.59% 

SA Listed Property +2.15% 

ZAR/USD  +10.62% (Depreciate) 


