
 
 

CRF FINANCIAL BULLETIN NOVEMBER 2017 

 

Dear Member, 

 

You can now have access to your Fund values and other personal information via the Member 

Portal. To register please go to our website www.crfund.co.za, click on My Portfolio and follow 

the steps to register. For assistance please call our member center at 0861 (CRFUND) 273863. 

  

We are systematically working through our claims backlog and all those received by 31 July, 

have now either been paid or are in the process of being paid.  We intend starting with the 31 

August exits by next week. Contributions have also been captured up to end of August and 

we are now loading the September contributions after which all contributions will be up to 

date as well. 

  

I wish to thank all the CRF members and the HR officials for your patience during the transition 

period. As I have communicated before, once this transition period is over both members and 

employers will benefit substantially from the new and improved administration system while 

enjoying reduced costs. 

 

Market update 

On 24 October 2017, South Africans were left speechless and shocked after listening to finance 

minister Gigaba’s mid-term budget speech. Although the CRF expected some of the numbers 

he presented, especially the number on revenue shortfall, it was still very difficult to witness how 

South Africa is further slipping into the debt trap. What makes this even more difficult to swallow 

is the fact that since 1994 the new government worked hard to decrease South Africa’s debt 

burden. Trevor Manuel, the finance minister at the time, was successful in reducing debt as a 

percentage of GDP from 49.23% in 1994 to only 27.8% in 2008. 

  

Unfortunately, since 2008, our current government under the leadership of president Zuma 

focused their attention “elsewhere” and now the country as a whole has to suffer the 

consequences.  This is reflected in record unemployment figures due to very slow economic 

growth over an extended period of time. One cannot expect the economy to grow if investors, 

local and international, have little to no confidence in prevailing policies and this will be 

difficult to change without very deep and substantial changes in leadership and economic 

policies.  Unfortunately, this will most likely take some time and a further credit downgrade by 

international rating agencies is certainly on the cards for South Africa before the end of this 

year.   

  



Having said all of this, there is always some good news to be found. The South African equity 

market continued the rally it started in July this year and gained a staggering 6.26% in October. 

Much of this increase was off course driven by the weaker Rand which supported South African 

listed stocks with most of their earnings coming from abroad. The reason for the weaker Rand 

is clear if you consider the budget speech and the potential for a further credit downgrade. 

As can be seen in the table below all asset classes performed well accept South African bonds. 

Bonds sold off to the tune of R10b after the budget speech as foreign investors fear a credit 

downgrade and subsequent increase in interest rates. 

 

Returns of the major asset classes during October 2017: 

 

 
 

With only two months to go to the end of the year let’s hope the equity market performance 

continues helping the CRF Growth Portfolio and Moderate Portfolio achieve their respective 

targets for the financial year ending 30 June 2018. Currently it is well on its way to do so. 
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