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Dear member, 

 

After two years of having to dig really deep to find positive news on South Africa; this year has 

been exactly the opposite. It all started at the ANC elective conference in December 2017 

where Mr. Ramaphosa was elected the new president of the ANC. This was quickly followed 

by decisive action taken by the new ANC president to start fighting corruption. The first target 

was the most troubled SOE (state owned enterprise), namely Eskom.  

  

Shortly thereafter followed the most important day which will probably go down in our history 

as the day when the New South Africa was saved from becoming a failed state. This was the 

day when Jacob Zuma finally resigned after nearly two years of relentless pressure. This 

signalled a new dawn, bringing hope to all South Africans, as a decade of corruption and 

plundering of state coffers is finally coming to an end. An era where the newspapers were 

dominated by one political scandal after the other and where certain unscrupulous individuals 

rose above the law with no fear of prosecution. 

  

This era did however give birth to many new heroes, whom even in the face of losing their jobs 

stood their ground and brought this criminality to the attention of the general South African 

public and the rest of the world.  

  

These actions pathed the way for the nation to stand together and put pressure on the ruling 

party to rectify this untenable situation. 

  

This major milestone was followed by a very promising SONA delivered by the new president 

of South Africa, Mr. Ramaphosa. Shortly thereafter the budget speech was to the point and 

addressed the major issues that were needed to balance the books.  

  

Then came the cabinet reshuffle with many positive changes indicating that this new stance 

against corruption is firmly in place. Unfortunately, politics were still clearly at play with some 

ministers that were retained whom have previously been implicated in state capture. We can 

only be hopeful that the law will take its course and if these ministers are found to be guilty, 

that they will be removed and prosecuted to the full extent of the law. 

  

Another concerning factor is the possible change in the constitution to allow expropriation of 

land without compensation. After this decision was made by a large majority in Parliament, 



the Rand was immediately pushed onto its back foot. This is a very sensitive issue and if handled 

incorrectly will not only hurt the economy but could all but destroy it. Evidence of this is clear if 

you look at the economic demise of our neighboring country, Zimbabwe. Many lessons can 

however be learnt from them and used in a positive way to make sure that this very important 

issue is handled correctly to avoid an unthinkable disaster. 

  

The abovementioned issues are a clear indication that government is facing many challenges 

to help the economy back on track and to root out corruption. With the necessary will to 

execute and the cooperation of all stakeholders, I have no doubt that this turnaround can be 

accomplished.  

  

Looking at the local equity market we have seen extreme volatility mostly driven by 

international equity markets coming under pressure. The local bond rally that started due to 

improved sentiment in December 2017 unabatedly continued in February with the All Bond 

index increasing further by an impressive 3.93%.  The Rand strength and impressive rally since 

November 2017 is unfortunately beginning to show signs of exhaustion especially after the land 

expropriation decision by Parliament. 

  

Returns of the major asset classes during February 2018:  

 

Asset class Return:  2018 

JSE All Share Index -1.97% 

MSCI World Equity Index 

(USD) -4.14% 

ALBI (Bonds) +3.93% 

STEFI (Cash) +0,54% 

SA Listed Property -9.90% 

ZAR/USD  -1.4% (appreciate) 

 

 

To conclude we can only hope that the government keeps this positive momentum and 

implement all the good ideas that they have raised. By doing so, they can take South Africa 

to new highs and improve the lives of all who live here. 

 

Kind regards,  

 

 
 

Principal Officer 

Kobus Sadie 
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