
 
 

Financial Bulletin May 2018 

 

Dear Member, 

 

Investment markets finally found some reprieve after a very turbulent 1st quarter.  For 

those of you who looked at your member shares during the first three months of 2018 

would have noticed that we suffered a very tough investment environment. Not only 

did local listed property experience the worst period since 2008, dropping by 19.61% 

but South African equity was also down by 3.05% and international equity in Rand 

terms was down by 5.5% during this quarter. 

 

Our advice to members, especially those in the Growth Portfolio was that your 

retirement saving is a long-term investment that provides superior returns over the long 

term. To achieve this higher long term growth target you will from time to time 

experience short term volatility. It is however very important to remember that short 

term does not mean a few days or even weeks, but can stretch over many months.  

 

This type of volatility has been experienced in the past and one of the few things we 

can accurately predict for the future is that this will happen again. It is during these 

periods that it is very important to remain calm as switching between different 

portfolios in volatile times can lead to permanent wealth destruction. 

 

Members who followed this advice and remained in the Growth Portfolio were 

handsomely rewarded during April with equity (local and abroad) and local listed 

property making a good come back as can be seen in the table below: 

 

Asset class Return: April 2018 

JSE All Share Index +5.40% 

MSCI World Equity Index (USD) +1.15% 

ALBI (Bonds) -0.68% 

STEFI (Cash) +0.58% 

SA Listed Property +7.68% 

ZAR/USD  

+5.20% 

(Depreciate) 

 



Although the growth prospects in South Africa is continuing to improve, the equity 

market is still relatively expensive, and we are working hard to find alternatives to 

further diversify the CRF portfolios away from these traditional asset classes. Locally 

inflation again surprised on the downside coming in at a low 3.8%. This is great news 

for the consumer, but considering the recent spike in the oil price it may be short lived. 

 

On the international front there seems to be early signs that UK and European 

economies and to a lesser extend the US economy are slowing. This combined with 

the raging trade wars can explain some of the market volatility experienced in the first 

quarter. 

 

In our financial education workshops and other member communication over the 

years we always endeavoured to emphasize the importance of diversification. It is 

because of diversification that CRF members were saved from some of the worst 

financial disasters over more than two decades; the most recent off course being 

Steinhoff. With this in mind, I would like to leave you with a quote from the very famous 

investor, Sir John Templeton: “The only investors who should not diversify are those who 

are right 100% of the time”. 

 

 
 

Kobus Sadie 

Principal Officer 
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