
 

 

CRF FINANCIAL BULLETIN JULY 2017 

 

Dear member, 

 

Before we look at the June market performance, or the lack thereof, let me first give 

you a quick update on what is happening at the Fund during the transition period.  

As communicated extensively over the last two months, we are now officially in the 

freeze period which started on the 1st of July 2017. This means that the process of 

transferring all the member data from Verso to Momentum has begun. We expect this 

period to last until 7 August 2017. 

 

To make sure this process is completed without a hitch we have involved all the 

interacting parties to the Fund, which include the Auditors, the Actuary, SASH, 

municipalities and of course the administrators, Verso and Momentum. We would like 

to thank the HR departments at the municipalities, who worked very hard to ensure 

they transferred the June contributions to the Fund’s bank account before or on 30 

June 2017. For those municipalities who were not able to make the payment by this 

date, please remember that any contributions paid from 1 July 2017 onwards must go 

to the new bank account number as communicated via the last HR newsletter.  

 

We are still on target to move to our new premises by the end of July and we look 

forward to welcoming all visiting members to the new offices in the months to follow. 

 

Back to the markets, and a different type of “freeze period”, one that began in the 

South African equity market around July 2014 and still stubbornly continues. The return 

delivered by the JSE All Share Index (including dividends) over this period was a very 

poor 3.6% per annum. Regulation 28, limits the offshore exposure (including Africa) 

held in any retirement fund or retirement product to 30% of the total investments. 

Therefore funds and products of this nature have to hold at least 70% of their 

investment in South Africa, which meant that all retirement funds/products were 

exposed to these very low returns over the last three years. 

 

As can be seen in the table below, June was another difficult month for South African 

investors with the JSE All Share Index losing nearly 3.5% and bonds shedding 0.95%. The 

MSCI World Index gained a mere 0.25% while the Rand was relatively stable and 

ended the month where it started. 

 

 



    The table below reflects the return for June 2017: 

Asset class Return: June 2017 

JSE All Share Index -3.49% 

MSCI World Equity Index 

(USD) +0.25% 

ALBI (Bonds) -0.95% 

STEFI (Cash) +0.61% 

SA Listed Property +0.29% 

ZAR/USD  0.00% (no move) 

 

During June, the latest GDP growth number confirmed that South Africa is in recession 

again. The low economic growth, on the back of easing inflation, should allow the 

Reserve Bank some room to manoeuvre and we could see the interest rate declining 

later this year. Having said that, should there be government interference on this front 

as well, it could cause the Reserve Bank to err on the side of caution. The Public 

Protector’s comment that the mandate of the Reserve Bank should change is an 

example of the type of interference that South Africa can ill afford. 

 

When you receive the next Financial Bulletin, we will have moved to the new offices 

and the disruption will be near its end. This will take the CRF one step closer to 

becoming the Only Choice when it comes to choosing a retirement fund in local 

government. 

 

I would like to thank all our members for their continued support and for being great 

ambassadors of the Fund. We promise you that the inconvenience caused by the 

transition process will be more than offset by the fee-savings that will directly benefit 

you as members of the CRF. 

 

Kind Regards 

 

 

 

Principal Officer 

Kobus Sadie 

 

Board of Trustees: Mr SA Mokweni (Chairperson), Mr JP Beukman, Adv JF Koekemoer, Cllr IR 

Iversen, Mr TA Loko, Cllr PJF Louw, Cllr C Meyer, Mr AM Owen, Mr ET Scott, Mr WW van Gass, Mr 

JJ Wagner.  



Indemnity Statement: The CRF for Local Government does not accept liability for any loss, 

damage or expense that may be incurred as a direct result or consequence of reliance upon 

the information in this document. If there is any conflict between the information in this 

document and the actual Rules of the Fund, the actual Rules of the Fund will prevail. 

 

 


