
 
 

FINANCIAL BULLETIN June 2018 

 

Dear member, 

 

Last month I summarised the returns from the various markets for the first four months of 

the year. We reported that globally the 1st quarter returns were very negative, followed by 

exceptionally good returns for April. Unfortunately, the May return for the local market was a 

repeat of the first quarter with local equity, bonds and property struggling. 

The reason for negative returns is closely linked to fears that the Euro currency may not 

survive. This doubt subsided completely after 2012, but is now unfortunately rearing its ugly 

head again and the main reason being that Italy has effectively been without a Parliament 

since their elections in March.  

Italy is now in crisis mode after several weeks of protracted negotiations between anti-

establishment groups failed to produce a new coalition government. Its economy, the euro 

zone's third-largest, has been anemic for some time now and that has been a significant 

concern for the EU as well as global markets. For the first time since World War II, Italian 

populists are on the brink of securing an unprecedented popular mandate to govern the 

country.   

What does all of this mean? Should they succeed, it could put Italy’s participation in European 

Union and the Euro at risk.  If the third largest economy, using the Euro, should elect to go 

back to their currency (the Lira) this could entice other countries to follow suite, potentially 

leading to the end of the Euro. Investors hate this type of uncertainty and it does explain a 

large part of the negative returns experienced during May. 

Here in South Africa, the Reserve Bank opted to put interest rates on hold. Mr. Lesetja 

Kganyago said at a recent news conference and I quote: “With risks and uncertainties at high 

levels, the Monetary Policy Committee will maintain its vigilance to ensure that inflation 

remains well within the inflation target range and will adjust the policy stance should the need 

arise." Inflation bottomed in March 2018 at 3.8% and increased to 4.5% in April. Subsequently 

the oil price increased further and this will cause it to increase by a further 82c per liter in 

June 2018. With this in mind, it is difficult to see inflation decreasing further this year. 

Although this does not contribute to pleasant reading material, the table below shows the 

returns for the major asset classes during May 2018: 

 



Asset class Return: May 2018 

JSE All Share Index -3.50% 

MSCI World Equity Index (USD) +0.63% 

ALBI (Bonds) -1.95% 

STEFI (Cash) +0.59% 

SA Listed Property -5.92% 

ZAR/USD  +1.75% (Depreciate) 

 

  

What does all of this mean to you, our member? Over the last couple of years, the CRF has 

highlighted the fact that we have been trying to diversify your investments away from South 

African listed equity. After nearly a year in the making, we were able to secure a further 

investment of more than 2% of the Growth Portfolio’s assets. This will most certainly buffer 

the Growth portfolio even further from the daily market volatility. Having said that, please 

remember that the Growth portfolio remains an aggressive portfolio aimed at ensuring that 

you receive inflation beating returns over the long term.   

 

 
 

Kobus Sadie 

Principal Officer 

 
Board of Trustees: Mr SA Mokweni (Chairperson), Mr JP Beukman, Cllr IR Iversen, Mr TA Loko, Cllr PJF Louw, 

Cllr C Meyer, Mr AM Owen, Mr ET Scott, Mr WW van Gass, Mr JJ Wagner.  

 

Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage or 

expense that may be incurred as a direct result or consequence of reliance upon the information in this 

document. If there is any conflict between the information in this document and the actual Rules of the 

Fund, the actual Rules of the Fund will prevail. 

 

Contact Details: Combined Head Quarters, 2nd Floor, 4 Bridal Close, Tyger Falls, Bellville, 7530 

P.O. Box 4740, Tygervalley, 7536 

Tel: 0861 CRFUND (273863) Fax: 086 539 0808 

Email: support@crfund.co.za Website: www.crfund.co.za 

Consolidated Retirement Fund for Local Government Registration Number 12/8/32689/2 


