
 

 

CRF FINANCIAL BULLETIN JUNE 2017 

 

Dear Member, 

  

Most of you must have heard that the CRF is undergoing substantial and 

exciting changes. We are gearing ourselves up for the next big step in the 

Fund’s evolution: By not only be the first choice when it comes to choosing a 

retirement fund in Local Government, but the ONLY CHOICE! 

  

Two significant projects are currently happening that will move us closer to 

achieving this goal. The one project that we are busy implementing is moving 

to our new offices. What makes this move even more exciting is the fact the 

CRF will be the sole owner of the new offices. This will allow us to ring fence the 

Fund’s business from all our service providers which will lead to even better 

corporate governance. 

  

The other, even bigger project that we are working on and will be 

implemented on 1 July 2017, is the change in the Fund’s administrators from 

Verso Financial Services to Momentum Retirement Administrators (MRA). Those 

of you who have read my bulletins over the last three years will know that cost 

saving was top of our agenda and that every Rand the Fund can save on any 

expenses, is an extra Rand going to the members’ retirement savings. The 

decision to appoint MRA as the Fund’s administrator comes with a significant 

cost saving and the CRF management  believes that we will continue to 

provide members  with the great service that they are accustomed to, backed 

by even better systems. 

  

We will keep you up to date over the next three months on the progress of 

achieving our goal for the CRF members, but for now I need to get back to my 

investment commentary. 

  

Unfortunately, unlike the progress experienced in the CRF, investment markets 

are not shooting out the lights this year. May was another dull and dreary 

month with only offshore equity and local bonds showing some signs of life. The 



Rand also appreciated slightly during May (-2.3%) from R13.38 to R13.07. This 

means that most of the return received on offshore equity in US$ terms were 

nullified for SA investors by the Rand’s strength. 

 

The table below reflects returns for May: 

 

 

 

This strengthening of the Rand was regardless of the political turmoil 

surrounding the re-appointment of Brian Molefe and then his subsequent 

termination, the NEC meeting regarding President Zuma’s future as well as 

more evidence incriminating the President even further in the state capture 

saga. 

  

Like Des van Rooyen’s appointment as finance minister in December 2015, 

which lasted only for the weekend before he was replaced by Pravin Gordhan, 

the same has now happened to Mr. Molefe. Mr Molefe is now also known as a 

weekend special. Unfortunately due to this erratic decision making by 

Government; this by no means increased investor confidence. Considering all 

this turmoil, you may ask: What is causing the Rand to remain so resilient? 

  

The answer to this question is that South Africa is compared to the rest of the 

world when investors make their asset allocation decisions. If you look at some 

of our peers that we are compared with like Turkey and Brazil, believe it or not, 

we still appear to be in a better position. In my personal opinion, i do not 

necessarily see this as a compliment. 

  

South Africa needs to elevate itself to a position where we attract investments 

because we offer attractive and competitive investment options compared 

to the rest of the world. This should be supported over the long term by 

implementing and sticking to policies, which in turn leads to certainty and this 

will then further increase investor confidence. 

  

However, achieving this dream for South Africa is out of the CRF’s control, so 

we will focus on the goal that we can achieve and that is to become the ONLY 

CHOICE when it comes to local authority employees choosing a fund to be 

the custodian of their retirement savings. 



  

When I write the next Financial Bulletin in the 1st week of July, we would have 

made a lot of progress to achieving this goal. 

 

 

 

Principal Officer 

Kobus Sadie 
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