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IS IT A ‘TRUMP SLUMP’OR A ‘SLAM DUNK’ FOR MARKETS? 

 

Every year has its surprises but I think the year 2016 has claimed the right to carry the title of “the 

year with no end of surprises!” 

 

If anyone told us at the beginning of 2016 that there would be a Brexit, that Trump would be the new 

US president and that the Irish would beat New Zealand at rugby, we would have said - that could 

never happen. 

 

The Trump victory did not only catch the world by surprise but probably Trump himself! This, however 

is now water under the bridge and the world anxiously waits to see how much of his campaigning was 

political rhetoric, just to get him elected; and what will actually come to fruition. 

 

The market volatility in the days leading up to the US election was much higher than normal but when 

it became clear that Trump would emerge victorious it became extreme. In the first couple of hours 

following the result, both equity and bond markets from Asia in the east through Europe and all the 

way to the US in the West came under tremendous pressure. 

 

But like a tropical storm this quickly passed with currencies stabilising and equity markets recuperating 

most of their losses. Not only did the US market recover, but the Dow Jones Index reached multiple 

all-time highs in the days following the election. 

  

As Trump clearly stated: “I want to make America great again” by implementing policies to bring jobs 

back to the US and by cutting taxes. One can understand why the US market ended the month higher 

by 3.6%. Unfortunately, Trump’s policies do not favour emerging markets like South Africa and during 

November these markets as a collective suffered a loss of 4.5% in US Dollar terms. 

 

Back home in South Africa we saw much of the same political turmoil that we have experienced since 

December 2015, with President Zuma barely surviving an attempt by some of his ministers to oust him 

as president. 

 

South Africa managed to survive the rating agencies in June 2016 but the proverbial noose kept 

tightening around our country’s neck and the risk of being downgraded at the end of November 2016 

was very real. However yet again, we managed to avoid a downgrade to junk status, giving us another 

chance to get our house in order before being scrutinised once more in June 2017. 



 

 

The table below reflects the returns for November: 

 

 
 

On behalf of the CRF Trustees and myself, I would like to wish you all a happy holiday season and a 

healthy and prosperous 2017. Love your family. Spend time, be kind & serve one another. Leave no 

room for regrets. Tomorrow is not promised and today is fleetingly short. 
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Board of Trustees: Mr SA Mokweni (Chairperson), Mr AJ Smith (Deputy Chairperson), Mr JP Beukman, 
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Indemnity Statement: The CRF for Local Government does not accept liability for any loss, damage 

or expense that may be incurred as a direct result or consequence of reliance upon the information in 

this document. If there is any conflict between the information in this document and the actual Rules 

of the Fund, the actual Rules of the Fund will prevail. 
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