
 
 

Financial Bulletin August 2018 

 

Dear Member, 

 

The year has again flown by at breakneck speed and we are quickly heading towards 

the December holidays. My parents always told me that the older you get the quicker 

time goes by. I can now concur that this is unfortunately very true! 

 

The CRF had its financial year-end on 30 June 2018 and this is normally the time to 

reflect on the returns generated for the previous twelve months. It was again a very 

difficult year, with investors locally and abroad having to dig deep to find some sort 

of return for their clients. As can be seen in the table below, the CRF’s flagship fund, 

the Growth Portfolio, delivered a solid return of 9.6%. This is above its benchmark of 

CPI+4% which equates to 8.57%. The Protection Portfolio also outperformed its 

benchmark of cash. The Moderate and Shariah Portfolios however ended the year 

behind their respective benchmarks. 

 

Returns of the CRF portfolios compared to their benchmarks 

 

CRF Portfolio  Portfolio Return Benchmark Benchmark Return 

    
Growth Portfolio 9.66% CPI + 4% 8.57% 

Moderate Portfolio 6.73% CPI + 3% 7.57% 

Protection Portfolio 8.53% STEFI (Cash) 7.29% 

Shariah Portfolio 5.97% CPI + 4% 8.57% 

 

Looking at the month under review, in the main July was quiet, with the US led trade 

war still unfolding and import tariffs being slapped on products left, right and centre 

by the Trump administration. 

 

As can be expected those countries on the receiving end of the higher tariffs have 

retaliated by loading import tariffs on US products arriving on their shores. At the end 

of the day, for the US economy, at best this will probably be a zero-sum game with 

some US manufacturers gaining and others losing. One thing that is certain is that the 

US runs the risk of alienating many, if not most of its allies. Donald Tusk, president of the 

European Council, pointed out that President Trump criticises Europe “almost daily” 



while also alienating other countries across the globe. He also said and I quote: “Dear 

America, appreciate your allies. After all you don’t have that many.” 

 

In the meantime, the week-long BRICS (group of emerging economies consisting of 

Brazil, Russia, India, China and South Africa) summit focused on amongst other things 

this trade war and the potential effect it could have on the countries in this group. 

There were however some positive developments and encouraging messages for 

South Africa as well. One of the most tangible benefits was the decision of the five 

BRICS leaders present, to establish a BRICS vaccine research and development 

centre. The declaration didn’t say so, but President Ramaphosa announced at the 

end of the summit that the centre would be established in South Africa. Another direct 

benefit was a commitment of R182 billion by China for investment in the South African 

economy. Eskom also secured a R33 billion loan from the Chinese Development Bank, 

to help fund the embattled utility for their current financial year. 

 

Another highlight was a remark from a Chinese delegate, who commented that the 

second-best business unit of Hisense is the one here in South Africa. This again proves 

that South Africa essentially has what it takes to compete internationally, and that if 

our policies become more certain and investor friendly we can attract substantial 

international investments. 

 

Although you could have missed it if you blinked, a very important statement was 

made by President Ramaphosa to Russia, and I quote: “Our policy is to have a mixed 

energy policy. We will have hydro-power, fossil fuels, and renewable energy. Right 

now, our economy is not operating at a level that we would like it to and we will not 

be able to proceed with nuclear plans. As our economy grows, we will be able to 

address the situation at a later stage.” This allays fears that were building over the last 

couple of years under former President Zuma, that South Africa would procure 

additional nuclear power, no matter what the cost. 

 

The South African Reserve Bank decided to leave the repo rate unchanged, which 

gives over indebted South Africans some reprieve at least for now. It was however 

clear from the Bank’s statement that they will not hesitate to hike rates should inflation 

become a problem. We expect that rates will only be hiked in 2019. The table below 

is an indication that July was an extremely slow and quiet month. 

 

The table below reflects the returns of the major asset classes during July 2018: 

Asset class Return: July 2018 

JSE All Share Index -0.25% 

MSCI World Equity Index (USD) +3.12% 

ALBI (Bonds) +2.42% 

STEFI (Cash) +0.59% 

SA Listed Property -0.50% 

ZAR/USD  -3.64% (Appreciate) 



 

To conclude and with reference to my opening paragraph I leave you with a quote 

by William Penn: “Time is what we want most, but what we use worst.” 

 

 
 

Kobus Sadie 

Principal Officer 
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